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Financial Reports Stow That 10 Members

th $1 Million or More:

REY

. WASHINGTON, Jan. 25 (AP) — At
least 10 of the 17 Cabinet-level officials in
the Reagan Administration have a net
worth of more than 31 million, according
to financial-disclosure reports examined
yesterday.  hnn " :

" Only four officials — Jeane J: Kirkpat- -
rick, the chiet United States delegate to
the United Nations,. Secretary of Educa-
tion T. H. Bell, Secretary of the Interior
James G. Watt and David A. Stockman,
the director of the Office of Management
and Budget — wérelfound to have:-net
worths of less than $500,000.

.The Cabinet members had listed their
assets and liabilities with the Oifice of
Government Ethics, as required by the

1978 Ethics in Government Act. /B

' The #inancial forms.only give a broad.

range of money values, so it was impossi-
ble to determine exactly the net worth of
each official. Alsoyit was difficult to com-
pare the sums for:different officials be-
cause some listed the salaries they re-
ceived in their previous jobs, while others
did not. Also, some listed their assets and
income of one or more other family mem-
bers, while others gave only their own
finaacial profile. L - :
Brock Inherited Company .~~~ -
Bill Brock,; the special trade represent-
ative, who is an heir to a Tennessee candy
company,. gave his 1980 assets, with
members of his immediate family, as $4.8

- million to at least $9.2 million. His income
was. $253,000 to  $861,000, including his

262,500 salary as chairman of the Repub-
Jican National Committee and dividends
from an investment portfolio. He did not
list any liabilities. - - o s
The net w f William J. Casey, the
rector of Central Intelligence, was.
"given as $3.3 million to at least $5.6 mil-
Tion, His 1980 incorne from the New.
law firm gf Rogers & Wells was $100,000..
Stocks held by he and his wife were:
valued at $3 million to $5.2.million or,
more. Noliabilitles were listed. .~ <]
.* The disclosure Torms indicated that At-
‘torney General William French Smith,
President Reagan's personal lawyer in
Los Angeles, and his wife had a net worth
of $2.9 million to at least $5.8 million. He
‘made $325,000 last year from his law firm
and nearly $115,000 miore in various fees
as part of a total income of $635,000 to-at
least $850,000, The couple’s investment
portfolio included securities ‘valued from
$2.3 million to at least $5.2 million. He
listed liabilities of $80.000 to $200.000... -

" Defense Secretary Caspar W, Weinber-
ger’'s net worth was $2.2 million to $3.5
million, or more. His income:of $1.1 mil-
lion to more than $1.2 million-includes
$580,953 in salary from the Bechtel Group

‘lengineering’ and construction. firm and

other sources. His property assets were
valued from 3$1.4 million to $2.8 million,
while his liabilities were at least $275,000.
. Stock Dividends of Regan *
Secretary of the Treasury Donald T.
Regan listed the 1980 income for himself
and his wife last as $719,000 to $775,000, in-
cluding dividends of more than $100,000
from common stock in Merrill Lynch &
Company, whose brokerage firm he head-
ed. The value of the couple’s property as-
sets was 31.2 million to $2.4 million, while

| their liabilities were 3615,000 to $1.1 mil-
- lion. T -

- Commerce Secretary Malcolm Bald-
rige, who headed Scovill Inc. in Connect-

‘icut, gave a net worth for himself and his
wife of $1.2 million to $1.7 million. His

property assets were listed as $1.4 million.
to more than $2.2 million, his income’
from $478,000 to $492,000 and liabilities|
from $715,000 to $1 million. o
Samuel R, Pierce Jr.; Secretary of’]
Housing and Urban Development, re-”
ported a net worth of $1 million to 32 mil-
lion, based on an income af §322,000 to
$381,000 and property assets of $754,000 to -
$1.8 million. He listed no liabilities. In"
addition to his earnings of $280,000 as a-
senior partner in a New York law firm, he
received stock dividends. s
Agriculture Secretary John R. Blotk
gave his property assets as $3.3 million'tag;
$4.1 million. Eleven of those properties,-]
including his 3,000-acre hog, soybean and

$250,000 each. His personal income was 1
$172,708 to 291,396, which included his
$40,800 salary as Illinois state agriculture. 4
director. His liabilities with business as-
sociates were given as $5.1 million to $6.7-3
million or more. - . i

“Donovan Still Not Confirmed e

Secretary of Labor-designate Ray-|
mond J. Donovan, who is still awaiting:!]
Senate confirmation, listed a family net..
 worth of $1.5 million to more than $2.3°

' were 31.9 million to at least $3.1 million; .

" his Habilities as $50,000 to $100,000. . ¢
portation Secretary Drew Lewis, Energy ]

million. His property assets last year.)]

while. his salary as an executive of and -
consultant to a New Jersey construction
company made up the bulk of his income J
of $777,000 to $946,000. His liabilities wera 1
‘given as $1.2 millicn to at least 31.8 mil-

Alexander M. Haig Jr., who gave up |
the presidency of United Technologies )
Corporation to become: Secretary of '
State, listed a net worth of $1.7 million to
$2.1 miilion, primarily in salary and bo-
nuses from his former employer. He gave |

Three other Cabinet:members, Transs .
Secretary James B..Edwards and Rich?

ard S. Schweiker, the Secretary of Healthy,| -

and Human Services, can be considered’]
millionaires if the upper estimates. ofy
their net worth are closer to their real:
financial standing...- -+« 70~ Cnead

- As part of their disclosure statements,
most of the Cabinet officials agreed to di-;
vest themselves of tinancial interests, re;
sign from business and public organiza

corn farm, were valued at more than ]

tions and disqualify themselves from act-!
ing in matters in which they have inter-‘-’.l
lests. to comply with conflict-of-interests]
aws. o T NI SO SR % ]

s e Ind D
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ver”  Washington-Star. Staff-Wr
MORE N S g 3
President:Reagan; yesterday' an4
nounced fiver more:’sub-cabinet;
- nominations’and “aides said ‘there
 wilkbe a “deluge” of -high-level ap-
" pointments coming from the White
House jn the next few days to break
‘a logjam in.the personnel process.
- Acting- for:the - president,: White
House press secretary James  S.
Brady announced the following
nominations; all of which will re-
. Quire Sepate. approval:;::'j T
@ Roscoe-L.:Egger-Jr."a partner
in the accounting firm of Price
Waterhouse and Co., to be commis-
‘'sioner. of internal revenue.
® Vice Admiral Bobby R. Inman,

- ® Robert W. Blanchette, a
prominent Washington lawyer, to be
administrator of the.Federal Rail.
road Administration in the Depart-
ment of Transportation, .~ = -
The White House also announced
appointment of John F.W. Rogers
as special assistant for management
and acting director of the Office of ,
-‘Administration under Reagan’s
chief of staff, James A. Baker III.
Egger has been with Price Water-
House for 24 years, first as head of
the firm’'s tax department and ‘then
as chief of its Office ot'GQ\'remment__‘{

Services.. -, T - =
~ - A native of Jackson, Miss. he’!
graduated from Indiana University|
and from George Washington Uni-
versity Law School in 1950. He re-
«cently served asone of seven private
Sector -members appointed to - the
Commission on Administrative Re-
view ‘of the House of Representa-
:tivesi He is a.- member .of the-
American Institute of Certified Pub-
lic ‘Accountants, the US, Chamber
‘of Commerce and the District of Co-
lumbialand American Bar Associ-.

ations. ¥ Ceng
. 'Inman is a resident of California,
but since 1977 fie has been in charge
of the supersecrat communications
-operation at Fort Meade, Md. Tradi-
tionally, when a civilian heads the
-ClA, the deputy directorship goes

to a military officer. |

direcior of the National Securi

‘.‘_K?‘Jeng_y. to Become.aegugz director
20t central mtelligence. . ... .. |
» @ Norman B.T Eure, an economic.
‘consultant, to be undersecretary of
.the Treasury for tax policy. ..
*" ®John-M. Fowler, vice president’
-and. chief; financial officer of the
‘Reading :Railroad, to.be general’
counsel.of the.Department of]
‘Transportation... ~.. .., . RPN

Approved For Release 2005/12/14 :

Jnman joinéd the Nawy in 1952
through Officers Candidata School
-and:is 3 gradrate of the University |
-0t Texas and the National War Col-
ege. From 1974 t0 1976 he was direc-.
dlor-of the Nav “Intelligence
Department and-was also in charge
of -intelligence for the : commander
Jn_chief of the Pacific Fleet-- - R
" _He is considered an ideal choice

for the second ition at CIA. be-

cause -he i5 current on -the latest
methods of intelligence-gathering
:through use of Space satellites, com-
_Inunications intercepts and code-.
-breaking  while CIA Director.
- William Casey has been away from'
.active intelligence . Work™sifce *
World War I, -~ "5 s =n 0

]
»
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lR@faganfsf Shift to Center
Brings Attacks From Right

The following article is based on re- i
porting by Bernard Weinraub and Judith 1
Miller and was written by Miss Miller. .
" @ Special 0o The New York Times 7

:

ine ® ks,

tion has found itself under attack. from§
conservative. legislators and  activistsg
who were among Ronald Reagan’s earli—~
estand most ardent supporters. = .7 d4.
- Jhe attacks focus on two sc:parate__b‘g',;‘
overlapping themes: the- Aaming - of
“moderate” and‘:*‘nonideological”  Re-

fi-. Secretary

|~ Many Senate Republicans, whode sup-'

port Mr. Reagan needs to fullill his major
I campaign promises, are deeply angered
that-of conservatives who served on Mr.
-Reagan’s national security and: foreign

| . WASHINGTON, Jan. 24 — Inr its first* policy transition teams have been virtu- -
days.in.office, thesReagan Administra.} . ally  excluded. from senior Government

i posts.

e ST B . ST
of Defense Caspar W Wein-
.berger, for example, dismissed the entire

T [+ transition team on defense the day. after

his nornination; and no member of the
transition team for the C.I.A. has been
appointed 1o a senior post in chat’agency.

publicans, and even Democrats, to Cabi-
net and other high-level jobs, and the fear
that these nominations. indicate Presi-
dent Reagan will not carry out his consar-
‘vative campaignpledges.. .. . - ¥

“We've all been had,” a conservative

t aide on Capitok Hill concluded in an inter
tview yesterday, ‘‘We boys on the right
have gotten snookered.” o
In the last week Senator Jesse Helms,
Republican of. North Carclina, and the

Senate Steering Committee, a loosely |

knit group of 20 conservatives, attempted._
to block the nominations of Frank C. Car-
Iucci, designated to be Deputy Secretary
of Defense, and four sub-Cabinet official$
in the State Departmient. R
‘Gerald Ford Republicans” .-
Beyond this, members of the party’s
right wing have expressed dismay at the
appointments of Danald T. Regan as Sec-
.retary of the Treasury, Samuel R. Pierce.
Jr. as Secretary of Housing and Urban
Development and T. H. Bell as Secretary
of Education. They view these men as
-“*Gerald Ford Republicans.’” .- PR

-

_More- broadly,” Sznator - Aelms and
others are known to pe coucerned that
William J. €asey, Director of Central Ia-
- telligence, has apparsntly rejected major
-reorganization  proposals aimed at
P strenginening the nation’s inteiligence
~capabilities. These proposals were made
1 In. TepOTis prepared by the transition
_team-and by the Jeritage Foundation, a
consarvalive research group. . - .

‘ Rare Senate Tactic Invoked ", .+

_ Mr. Helms has put a “hold”” ¢n Mr.
‘Carlucci’s Pentagon nomination, a Sen:
Fate tactic rarely invoked but traditionally
“respected, to block Senate action.on his
‘appointment, and has told Secretary of
}.State Alexander M. Haig Jr. that he was
"prepared to place similar holds on pro-
spective State Department nominees that
the Steering Comumiitee opposes. -]

They include Lawrence S. Eagleburg-
er, a former aide to Henry A. Kissinger
and now the United States Ambassador to
Yugoslavia; who is expected to be nomi-
nated as AsSistant Secretary of State for
European affairs; Paul D. Wolfowitz, for- |
mer Defense Department official in the

|

|

. “Mr. Carlucci; who held the No. 2 post in
“the -Central Intelligance- Agency- under
President Carter,;is regarded as “a lib-
‘eral, a friend of Walter Mondale’s,’” ac.’
-cording to John T Dolan, chairman of the
Naticnal Conservative Political Action
Committee, which helped defeat severat.
liberal senators in the 1980 election. = i 2,
“I.think Reapgan) has chosen to. sur.
‘round himself with 1Leople who sirfiply do
.ot share the same vision of America that
‘he has,” Mr. Dolan said. *It’s mind-bog
gling that conservative, pro-Reagan ac-

‘tivists are being bumped off job lists,| |

while people who have no commitment to
-Ronald Reagan are Jeing given jobs." ]
" Other. conservative Reagan loyalists
are equally shaken. ‘‘Something has gone
. very wrong,’” said Ricahrd A. Viguerie, a.
-conservative publisher and direct. mail
,expert. S AR TN
" Howard Phillips, national director of
‘the: Conservative Caucus'-a lobbying
.group, said, “What I fear is that in. the
:1984 election judgment will

4

Carter Administration who is Mr. Haig’s
choice for director of policy planning;
John H. Holdridge, former United States |
Am
under Mr. Haig on the National Security
Council staff, in line for Assistant Secre-
‘tary for East Asian and Pacific affairs, !
and Chestér A. Crocksr, a Georgetown
University professor who is expected to
benamed Assistant Secretary of State for

Alricanaffairs. - - : S
. Compounding conservative anger over
; specific appointments is the vague but

| powerful sense that Reagan loyalists, in-
| cluding regional and state directors in’
1 last year’s ‘campaign, have been by-
passed for jobs in favor of traditional and :
“nonideglogical bureaucrats. ;- -

-* Ilinois Campaign Chairman Cited
- “““Some of these people have absolutely
no interest in Ronald Reagan, do not care
what he stands for and may have actually
- voted against him,”” said a key Senate Re-

i
!

: be passed o
jtrue conservatism . ueddep
ifact, beentried.”, il ok vt s

ubli i ( k. QL i
elaseviaBH R LRt
; think the personnel people and Ed Meese
i don’t want to ruffle the waters an,dha‘rel

‘.

bassador to Singapore, who served ;

| tion’s promises of swift and dramatic ac="

: tray"” his strongest supporte

SRRASIa Ry e o

L I

just more comfortable with establish-
ment kind of foiks.” :
Edwin Meese 3d, the White House chief
of staff; E. Pendleton James, a longtime
personnel and recruiting executive, and
Peter McPherson, acting counsel to Mr.24
Reagan, are cited as among the key fig-
ures who have selected Administration’
personnel. . T
Mr. Vigurie cited the example of Dan
Pott, chairman of Mr. Reagan’s cam-
paign in Illinois last year, who sought the
post of Secretary of Education that was
given, instead, to Mr. Bell. . |
Right-wingers are also angered at re-, ;
ports that Donald J. Devine, a conserva- |
tive professor of political science at the’!
University 'of Maryland, has not been -
named director of the Office of Personnel
Management because he is ““teo-conser-
vative.”’ . g i
Some senior Republicans, in¢luding the |
Senate majority leader. Howard HI
Baker Jr. of Tennessee, do not see these 3
signs of discontent as a threat <
Asked if he believed that the Steering
Committee might thwart the Republican’;
Party’s ability to carry out the Presic

|
|
y

!
i

dent’s program, Senator Baker replied; !
**I do nat believe it constitutes a threat tg;
Ronald Reagan’s policies.”” - -‘
- - Temporary ‘Hold’ to Be Honored .
Mr.. Baker, pressed on whether he-l
would honor Mr. Helms's request to put a,
“hold” on several nominations, replied
that he would respect any Senator’s re-{
quest for such action for 24 hours. He indi—|
cated, however, that he would not honor,.
such a request indefinitely and that ac—
tion on nominations was’ essentially ‘a3
leadership decision.” - - .. -
Other Republicans on Capitol Hill and’|
elsewhere say, however, that the Reagan i
Administration and the President’s con-
servative constituents may be heading

for a series of confrontations whose outzd
come could imperil the new Administravs

J
(4}
tives seem’]
Yy maintain+
g and promotion of nonloyal.}

tion to solve the nation’s problems.

Nevertheless, the conserva
wnwilling to back down. The
that the hirin

:ists, which has been called an effort to

broaden Mr. Reagan’s political base, wilL'!
weaken his prograras and serve to “be-.
TS. 3

“To say that Reagan has to employ
country-club, silk-stocking George Bush
Republicans is garbage,” Mr. Dolan said."s
**That didn’t win him the election. He won |
by broadening his base to the ethnics, thes
blue-collar vote, the born-again Southern'
Democrats. o o
“Reagan has a.commitment to these>
people and he’s got to live up to it,”” Mr.a~

tive.” -

X .
o .
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The Washington Star today begins a com-
pilation of appointments in the administra-
tion of President Ronald Reagan.
Subsequent lists will be published as ap-
pointments are made. The Executive
Schedule salaries listed as current would be
increased 16.8 percent under recommenda-
tions sent to Congress by former President
Carter. :

CABINET-LEVEL OFFICIALS

The pay of these officials, who are on Lev-
ol 1 of the Executive Schedule, currently is
$69,630:

Malcoim Baldrige, Secretary of Commerce.
Torrel H. Bell, Secretary of Education.
John R. Block, Secretary of Agriculture.
william J. Casey, Director of Central

Intelligence.
James B. Edwards, Secretary of Energy.

Alexander M. Haig Jr., Secretary of State.
Jeane J. Kirkpatrick, Ambassador to the
United Nations.

Andrew L. Lewis Jr., Secretary of
Transportation.

Samuel R. Plerce Jr., Secretary of Housing
and Urban Development.

Donald T. Regan, Secretary of the Treasury.
Richard S. Schwelker, Secretary of Health
and Human Services.

William Erench Smith, Attorney General.
David A. Stockman, Director of the Otfice of
Managemant and Budget. B
James G. Watt, Secretary of the Interior. .
Caspar W. Weinberger, Secretary af
Defense.
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Confirmed by Senale

Reagan’s Cabinet

Almost Complete
By Roberta Hornig

Washington Star Staff Writer

The Senate yesterday all but com-
pleted President Reagan's Cabinet
by confirming eight of his nomi-
nees, including one of the most con-
troversial — James G. Watt — as
interior secretary.

Watt, who was bitterly opposed
by environmental groups, was the
target of more opposition than any
other Reagan appointee. He was con-
firmed on an 83-12 vote.

Also confirmed were William
French Smith as attorney general,

by a 96-1 vote; John R. Block as -

agriculture secretary, 98-0; Malcolm
Baldrige as commerce secretary,
97-1; Samuel R. Pierce Jr., as secre-
tary of housing and urban develop-
ment, 98-0; Andrew L. Lewis Jr. as
transportation secretary, 98-0; James
B. Edwards as energy secretary, 93-3;
and Terrel H. Bell as education sec-
retary, 90-2.

Reagan’s choice as labor secre-
tary, Raymond J. Donovan, has not
been confirmed. Also still pending
before the Senate are three addi-
tional Cabinet-level nominations
that will be voted on tomorrow.

They are David A. Stockman, des-
ignated to head the Office of Man-
agement and Budget;, William J.

director of the CIA;

and Jeane J. Kirkpatrick, to be U:S.
ambassador to the United Nations.

The 12 senators opposing Watt’s
nomination yesterday were mostly
liberals or moderates who ques-
tioned both his ability and desire
to safeguard the nanons public
lands.

All expressed concern about his-

previous job as head of the business-
funded Mountain States Legal Foun-
dation, which was often at odds with
key environmental organizations.
“He is capable of doing irreparable
damage to our sacred land,” Sen.
Dale Bumpers, D-Ark., argued, add-
ing that Watt's “total identification
has been with the coal, timber and
oil business” and not the federal
lands he is being assigned to protect.

Senate Minority Leader Alan
Cranston of California said the sec-
retary of the interior “is the chief
conservation officer of the federal
government. I can find nothing to
prove that Mr. Watt will protect the
land for future generations.”

Among those in opposition were
Democrats Edward M. Kennedy ot
Massachusetts, Joseph R. Biden Jr
of Delaware, Christopher Dodd of
Massachusetts, Patrick J. Leahy of
Vermont, Carl Levin of Michigan,
Howard M. Metzenbaum of Ohio,
Daniel Patrick Moynihan of New
York, Donald W. Riegle Jr. of
Michigan, Paul S. Sarbanes of Mary-
land and Willlam Proxmu‘e of Wis-
consin.

The lone dissénter in the votes
on Baldrige and Smith was Prox-

mire, who insisted on a floor debate
and a recorded vote on each.

Smith is Reagan’s friend and attor--

ney.
Joining Proxmire in opposing Ed-
wards were Dodd and Kennedy.
Sen. Dennis DeConcini, D-Ariz.,
joined Proxmire in opposing Bell.
The Senate on Wednesday con-
firmed Alexander M. Haig Jr. as sec-
retary of state; Caspar Weinberger

as secretary of defense; Donald T.

Regan as secretary of the treasuryv;
Richard S. Schweiker as secretary

of health and human services; and”

William Brock as specia} trade re-
presentative.

Haig, in welcoming ceremonies at -

the State Department shortly after.

" being sworn in, dismissed any ques-
tion of rivalry between the Reagan
White House and his office on the
formulation and control of Ameri-
can policy — a rivalry that
handicapped both the first Nixcn
administration and the Carter ad-
ministration.

“] am extremely pleased that Pres-

ident Reagan has clearly enunciated

his intentions to make the secretary -

of state the vicar of American for-
eign policy;” Haig said.

“By that I mean-the delegaticn .

of the general managership ... fcr

the formulation, the conduct ardv

indeed the articulation of American
foreign policy, to the Congress, the
American people, and the, world at
large,” he said.

“I want you to know,” Haig told

Approved For Release 2005/12/14 : CIA-RDP91:80801R080400266013- 16

ployees gathered to welcome him,
“lintend to carry out that mandate.”
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CECIL SMITH

*i,a.lfi ...:{T

ver the last week or so, we ‘ve had Lelewsmn

e
Ei\_&f” acting as television should—as a lively windsw
' on the world rather.than an eternal medicine

show using its pitiful little B movies and unfunny two-
?'cele
znd gadgets. .-

The drama of the freemg of the nosuages tuned to .
coincide with the inauguration of President Reagan was®
primarily responsible, of course—what fictional: dra.ma-f"z
could compare with these global maneuvers? This even:
gave CBS a chance to extend Charles Kurallt’s excellent'..

news show "‘Iormng" to two hours..

well, mostly concerning the change in administration.
Bven so preflabricated a news show as “60 Minutes”

_tion of new CIA Dircctor Wﬂham J Casey to a chance
remark by Money Safer.. = iev toooen N

Safer, you may recall, was profdm” that glﬂeful gad-i;
fly of the far right, William Buckley—and an excellent’ -
job of it, too, catching the Buckley wit and t}_xe'Buékley;

Approved For Release 2005/12/14 :

LOS ANGELES TIMES
22 JANUARY 1981

and sudsy semals to lure the prL" to buy cure-

. .swer, Casey’s

: ) ! . “What gbout the bad Dan'Rather?” he demanded. “And”
came suddenly to life last Sunday with the starmy reacs

STAT

D013-1

e . e e wan

" REVIVES THE GOGGLE BOX

_polysyllabic manner (“Sut that's the way I talk to my'
“dog”) as well as Bucdey s philosophy which, reported-
‘ly, the new Presiden 1t is devoted to. Safer showed us
'Buckley Wlth his' editorial staff at the National Review
- chortiing over the Reagan el”C'LlOI\ apd the prc”uec of .
-a censervative White House, . .7 s
But then Sazer attendcd a 25th~ an-m er sar Vi part‘ iorf
lEuc;days magaame, getting comments. irom various:
-political celebrities in attendance. He spotted Casey. sit-
.-ftmrf \wth Henry Kissinger and casually asked th._xr
Iopu‘lon‘ of - Buckley—*"the good Buckley and the bad-

. - Buckley.” Casey was furious. “Whataya mean, the BAD
But other elements have perked up the goggle box as -

‘Buckley?” he demanded. While :{r"‘n"e*— tried to an-t
ire crashed over him, drowning him out— :;'

that ‘other fella, what's his name, the bad uhkc Wallace,

A;;:.whatabouthxm’” ERC

.-~ There were o*her happ .nﬂos that made tclewsxon_
;feel like television used to feel when it was live and’
. uninhibited. The Senate confirmation hearings of Alex-

. ander Haig were a remi inder of the days of the Army-
‘McCarthy héarings and the Xefauver heanngs on rack-"
eteering. Not that we had the'sort of fireworks they had
_provided, but there were times when thn- new Secretary )
‘of State grew quite huffy and there werc times the een- "
ators rut somg m eat into their speeches i

I remember Johin Glenn with lights glin tmﬂ' dn’ ‘né
bald pate telling Gen. Haig that he too was p—oof “there ;

is life after the mlhtary " And after llstemng to an im-

“possibly co*nplex and involved questi on froem one <;ef'~a-
tor; Haig noted he- had brought his brothe':, a Jesmt
along“‘o copnwx*h your Jesmt tramed mmd senator "y

It was the PBS ccntentxon there was 80 lxttle mterest <
-in the Haxg hearmas that they were canceled after a.’
couple of days, but I find that sori of drama xmmztely
more intriguing than the synthetic stmf of TV's fiction..
. 0On Taeuday night. th‘x the hostages arr'wnd in West
Germany and with varxous nauguramn ce:emonﬁs zmd
“pracedures still, in progress, it was curicus how. the

- three big networks reacted-CBS stayea with hos ta°

?’-NBC stayed in W, ashington recapping the mauguramon-
i ABC put on “Hart to Hart "Cestla TV

CIA-RDP91-00901R000400200013-1
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'new dlrecmrof central mtel-
Irgencer'lelxam J..Casey, starts his:
mew :career. with- the-advantage of
: having;served Ronald” Reagan" al-
7..ready: In-a position.of trust. ;>

2 Caseys ‘personal. reputanon as a

voice Reagan listens to — solidified

during his service as campaign man--
ager— gives ‘him the kind of. pres-
idential access that'doesn’t show up

Z+imv organization charts. -

.Casey also brings mtelhcrence ex-
y-perience to the job, But the 67- -year-

rr0ld: corporate .lawyer has the
B handzcap of being-more familiar -

...}mth the way covert operations were-)
Zyrunduring World War II, when: he
Riwas a starof the old Office of Strate-

g1c,~Semces than he ds-with the:
m.md-bogglmg -scientific tools. of

b mtelhgence—cathenng-today,:- I
: Casey is-taking over. the CIA ancL

-pme,. when Longress has ‘consid-
erable overmght powers, but appar--
engly‘ :has lost its. zeal for seexing

w@&a_sgy is ndstranver.-to Waéhmg-
==tonzand:the federal. .fmaze. A New:|
q,;Ybr curporatelawyer Casey s also”

edi d entre«

g Jg‘&cc') mic: affalrs B % 1973—74 chaxr—
an‘ of the Secunnes and Exchange

v 'i,Casey replaced Jahn Sears as Rea-"]
' """gan s‘campaign.manager on the eve-}

_ %= shares the credit, for-the-Republican-
;«(_:andxdate s=election. victory. -But"
;,,Casey. ‘in-his-own- only try for elec3
: nveofﬁce in.1966; 1ost:a nomination
v,l__ efonal.ong Island congressmnal
. iseatand neverran.for office again:iz4
: gﬁ'ﬂ’hemew ‘CIA -director was-born
3_ tElmhurst, Queem and to this day
- *wspeaks .with-the-Archie Bunker-ac-
$7centof that area. He gradilated-fromi
: i::I:'ordhaanmvemty and -from- St
- John’ :University:Law. Schools24x
When :he joined:on with Reagan S-
paign-for the’ 1980 race;: Casey

. Approved For Belfaége m;:n !eam%me ormeﬁo00400200013 -1
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l But he expeets CIA chxef wﬂl be conf:&rmed anvw;a’y

By Pat Ordovensky

- Washingion Bureau .

WASHINGTON — Sen. Joseph R.
Biden Jr. has.refused to vote for the
confirmation of William J, Casey as
CIA director because his confirma-
tion hearing left “too many upans--
wered questions.”! .-

Casey’s nomination was approved
by the Senate Intelligence Commit-
tee; in a telephone poll of its'mem-
bers over the past few days, by a
vote of 14-0, with only. Bxden votmg

“present.” ‘-

. e 1
- “There was not enough tnme at the-

confirmation hearing to get Mr.

Casey's replies to a number ‘of key . .

Guestions,” Bider said yesterday. :
“And I still have not received a’

reply to the written questlons I sub )

mltt,ed to Mr. Casey

"iThe Delaware Democnt den-
ounced the “brief, unchallenging
dialogue” at Casey's confirmation

_hearing as an indication that-the

. committee “is automatically and;
uncritically accommodatmg to the_-‘ B

intelligence commiunity. .
“The members of the commlttee

know that this is not so,”. Bided said.

““We should not allow the
impression that it is.” = *~ 7>

)

Bxden sald the unanswered ques-"‘

tlons mvolve the strength of US
+ intelligence capabilities, congres:
sional oversight of the intelligence ,
‘community, charters governing

intelligence agencies, the Freedom .
- of Information Act as it applies to-
the CIA and “other issues affectmg“-

- the civil liberties of Américans.”
Delaware’s Republican senator,

William V. Roth Jr., a new member -
- of the Intelligence Commxttee cast -

the 14th vote for Casey. He phoned
it, in yesterday morning on his

,Japan :

Biden said he expects Casey to be-

confirmed by the full Senate, this
week, “but I cannot determine how 1

_ gence agencies.
- “And they were violated for-no
better reason,” he said, “than that

i

g powerful federal agencies had been - '

‘given free rein with no oversxght

and even less sense of perspectwe
“Such abuse of pbwer is more

* - than merely- history,” Biden said.-

“It is an ever-present danger in

every democratic society.” -
Biden has served on the Iptelli- .

gence Committee since it was.

_ established in 1976. He has been the
“return from a mne day trlp to' .

prime author of the so-called “gray- |

* mail” legislation, designed to pro-

should vote unt_xl I know hxs poqltlon ,

-on the issues,

- palgn "has been involved penodl- :

4+ - He, 5ays. he’s concerned that a;

" the: Senate’s purposes in.establish:

ing the Intelligence Committee )

have somehow  grown obsolete.” .
U Anid he said it’s essenitial that a CIA

dlrector fully under stand the role of
‘the congression rsxght com
mittees,” ' |’ : :

“cial Senate’ committee. found “all
too many instances in which the
basic rights of Americans had been
summarxly vxolated" by intelliz

~'The Intelhgence Committee was”’
-created, Biden recalls, after a spe--

tect classified - mformatwn durmg

‘ _)udmlal proceedmgs

Casey,. 67 a New York attorney
and dlrector of Reagan's 1980 cam-

"' cally in intelligence activities since
“mlspercephon" is growing “that -~

the World War II days, of the Office

“of Strategxc Servwes predecessor

to the CIA.

‘He has had a hlstory of dlfhcumes
- with Senate. confirmation hearmn

in the past. In 1971, he was con--

firmed to head the Securlties .
' Exchange Commission only after.:
surviving charges.that he had pla- -
. glarizéd portions of a tax ‘manual.

Controversy also &rupted during his:

confirmatidn hearings to be under;
-secretary of state and dlrec_tor of :

the Export-Import Bank.

"‘i
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The health of the natxon
even its survival, depends on a’
strong and alert mtelhgence
agency. If William J. Casey has
his-way, the strength and
alertness of the: Central In--

telligerice "Agency will be’ his~

main concern when he becomes -
director under the Reagan Ad
miniStration.” . 2

b ner of mtematlonal dangers

In his confirmation hear-
mvs before the Senate Select

Commxttee Casey took note of -

“'the repeated cntlcxsms of CIA
act1v1ty s

F*Too often the agency haa
‘been publicly discusséd as an

- The CIA haSscomeam« for vrmomtored or totally reorgamz-

much - criticism-in. recent
months..Some- of its, eritics,’
have seemed to enjoy" treating™
‘it as-anenemy-of the nation, a "
sort of:necessary" evil, rather
thaniwhat it really is. It7is’a
key shield and defender of- the
republic, without which.o wWe.
would be vulnerable to alean-

f‘Casey does not play any

revolutxonary restructurmg‘ .
- “This is not the time for anoth--

er. bureaucratlc shake—up of the
CIA”.

-He believes no sweepmc re- -

.organization is necessary.
What Is necessary is hxs mind

nstitution which..must be
ightly restrained, stnngently,

olAl

low to sirezwtheﬂ our shield

is a remvorroratxon a revitali-
zation of morale which is
known to be low. He would like
to reverse a trend toward “in- A
stitutional  self-doubt™ caused~

. by unwarranted criticism.

A time for some reorganiz--
ing may come in the:future.

. Presxdent—elect Reagan has on |

his desk a number of proposals-

“for changes. But right now,”
" Casey to]d the Senate, what:is

needed is the re-creation of the
CIA in its original image as a-
respected and aelf-reapectmo

intelligence ageney capable of

erformmﬂ' its. intended mis--

““sions throuvhout the world.”

The CIA’s dlrector-dealo'nate is

off to a Uood start ) a2y

BT T
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CIA Director Stansfield Turner:under him, t

e agency’s morvale plumimeted

TIME
19 January 1981

i

& 3

Mew Day for the CIA? |

The demoralized agency is headed for a major overhaul

“g t's a-disaster out there.” “The plant
H has depreciated enormously.” “There
are shortages just about every place you
can think of.” Comments like these from
members of the intelligence community
suggest that no other Government agen-
cy is in such urgent need of rehabilitation
as the CIA. The agency has even fallen be-
hind in its technology: top officials say
that it does not have enough spy satel-
lites. Its analysis has often proved fauity,
most notably in Iran. Once grandiose co-
vert operations are now run on a shoe-
string. Counterintelligence has. been re-
duced to the point where many US.
experts fear it is not adequate fo cope with
the CiA’s principal adversary, the KGB,
which is more active than ever.

Both the American public and Con-
gress seem increasingly in the mood to
back a substantial overhaul of the agen-
cy. There is a widespread perception that
despite its lamentable excesses in the past,
the Cla cannot be permitted to languish,
that its mission is vital to U.S. security.
Says Barry Goldwater, the new chairman
of the Senate Intelligence Committee: “I
think the CIA is going to find a very cor-
dial reception here. It’s difficult to dis-
cover any opposition to. intelligence.
We'velearnedalot,? - 770 G0

This attitude coincides with the new
President’s apparent determination to re-
store the muscle of the CIA and make it
an important element of his Administra-
tion's global strategy. Reagan inidicated
his concern with the appointment of Wil-
Liam Casey, his campaign manager and
close adviser, as CIA director. Casey, a for-
mer chairman of.
change Commission, once served as a top-
ranking officer in the CIA’s famed
e Aeracenr tha Oce of Warld War IL

wids ondREle

sociated with intelligence activities, but
veterans at the agency look forward to
working for him because of his reputa-
tion as a forceful manager who is open to
ideas and surrounds himself with top-
flight aides. ’

Casey’s first task will be to strength-
en intelligence analysis, the ageacy’s basic
responsibility. At present there is no lack
of qualified recruits. Applications for c1A
jobs have reached record levels; in fiscal
1980, 9,200 men and women asked for
posts, for which 1,458 were hired. In ad-
dition to new hands, Casey is expected to
bring back some of the talented oldtim-~
ers who were ousted in successive house-
cleanings during the past few years. The
current director, Admiral Stansfield Tur-
ner, downgraded the importance of
human beings in intelligence gathering on
the scene. Says a veteran intelligence of-

. ficer: “His big mistake was becoming in-
toxicated with our technical proficiency.
It is 2 great instrument, but only an in-
strument.” The agency has been partic-
ularly short of analysts in the world’s cri-
sis areas: the Persian Gulf, Central
America, Africa.

Another top priority for the new di-
rector is improving counterintelligence.
Reagan’s ClA transition team solicited ad-
vice on the subject from the agency’s long-
time counterintelligence master, James
Angleton, who was fired in 1974 by Di-
rector William Colby. It is generally
agreed that U.S. counterintelligence ef-
forts have fallen off sharply in the six
years that followed, cnabling Soviet

Fxgents to operate more freely in t_he U.s.

e 2em21mmmmm
the CIA needs a boost In moerale. In an

agency of special sensitivity, Turner treat-

ed CIA officials much like swabbies on a

UAITIEEOU ITIGLIMILY ¥ (i evn wipan —mme o
gence services, “How the hell can you
make an attractive offer to a guy if you
can’t. guarantee you can protect him?”
asks John Maury, the Cia’s former chief
of Soviet operations. “The real problem |
is to get high-level penetrations of for-’
eign power centers. Oleg Penkovsky (a
top-ranking Moscow defector who sup-.
plied the U.S. with information on Soviet |
weapoary in the early 1960s) is worth a.
hundred Ph.D.s.” But Penkovskys are nol
going to approach a porous ClA.

Without returning to the freebooting
days of old, the CIA needs to recover its
seli-confidence and sense of purpose. The
prospects for that Jook better than they
haveinsomeyears. —-ByEdwin Warner.
Reported by Don Sider/Washington

William Casey, Reagan's choice as director \

s y FE S
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4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20015 656-4068

FOR PUBLIC AFFAIRS STAFF
PROGRAM 60 Minutes , STATION WDVM TV

CBS Network
DATE January 18, 1981 7:00 PM Ciry Washington, DC
SUBJECT Inferview with William Casey

MORLEY SAFER: ...When [Wiltiam F.] Buckley started
the magazine [National Review], some of the first writers and
editors had worked for the CIA, including Bill Buckley himself.

Vihat did you do for the CIlA?

WILLIAM F. BUCKLEY, JR.: | was a deep cover agent
stationed in Mexico working for the only man in the CIA | ever
met other than my instructors, who were anonymous. And he was
Howard Hunt.

SAFER: And what did you do? Any skullduggery?

BUCKLEY: I'm not permitted to tell you. But | didn't
kill anybody.

SAFER: Did you like it7?

BUCKLEY: No. | didn't tike it not because | didn't

like the cause with which | was identified. I+ just happened

that what it was that | was doing | found tedious.

* * ¥ ¥ *

SAFER: ...This Renaissance man has thus collected
an equally Renaissance group of friends, most-of whom turned
up to celebrate 25 years of National Review.

Buckley relishes criticism mosfly because he so enjoys

dishing it back. But at least one friend is very sensitive.

Vie

.ran into Henry Kissinger, who was sitting beside William Casey,
the new head of the CIA. Mr. Casey became somewhat upset by the
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: i"ents -200 feet deep and 800 miles from the big Soviet base at

.Murmansk. A-:Russian -Backtfire bomber, venturing into-
. ncnhem Canada, monitors the response of the North Ameri- ]

can- Air, Defense Command outside Colorado Springs. An ']
rAwam aireraft flying up the Rhine registers the movement
of a Soviet tank regiment near the Polish border. - &

% These are amnong the frontiers of espionage, the area of

.maximum .competition between the Central Intelligende:
- .Agency;. the Defense Intelligence Agency and other Ameri-.

can-organizations and Russia’s K.G.B., the prmmpal se--

‘.curxty agency, and the Soviet military’s G R.U.

. - Last week, William J. Casey, President-elect Rea gan S
-normnee for Director of Central Intelligence, told a Senate
hearing he pians to remvxgorate hxs agency and reverse 1ts

tiinstitutional seli-doubt” -

=4 Technology has vastly lengthened the reach of mtelh-

.gence: American agencies can identify with surprising ac-
curacy the nurnber and strength of Soviet divisions, the loca-
~tion and armament of Red Fleet warships, the types, dispo-

- gition and flying hours.per pilot of Russian aviation and the

. Jocation.and readiness of nuclear missiles. Airborne infra-

red lenses can even register the polish on a military boot, 50

Amenmn servicemen will be switching to nonshiny foot-.

wear in the mid-1980’s. Savist capabilities in these fields are’
" Jnown and impressive. Soviet intentions areunknown. .. .
f-' “Add to the list of unknowns; the state of Russian and
‘Ameérican progress. in AS.W., or-antisubmarine warfare.
" The ability to locate enemy submarines armed with ballistic
missiles could be decisive.- Occasional. reports. of United
States breakthrough$ are invariably denied by the 1 Navy. .
’ Clearly, however;,.the millions of dollars and rubles spent’
every year on A.S. W. -Zon destroyers, helicopters and anti-
{-submarine fixed-wing alrcraft—would be largely wasted in:
“war tinless harnessed to the means of picking up that sub—
mal:ine off Murmansk; or off the Virginia capes. i
=i Computerized- interpretatmn of radar data by recon-’
snaissance aircraft such as the American Awacs or in com-
fmand posts deep in'the hills of East and West Germany is
another intelligence frontier. In military shorthand, this is
called C3 for communications, command and control. To
‘jam or; at best, to mtercept dnd decipher this information
:may be the greatest pnze of electronic  counterintelligence.
.What divisions, what air squadmns are being committed? |
‘When will reinforcements arrive and fmm where C3 trafﬁc,
canpmvide answersbeyondvalue.” ¥ 17 3 7
“:4;The-prime-target, however, is the men who in peace
prepare the war machines and who, in war, would run them. -
1 The numbers are small, perhaps 20 in Moscow and 20 more
m Washington. They are the custodian.s of mtermons. the an—
swerstosuch questions ass 43 :

‘“ll

Fleet'

_'Navy balhstlc rmssue submarme rocks in the cur-_

“force northem Norway; will 5hey push thmugh the Skaegarrsd

Ay

"1 -may expose’a right-wing dictator’s mansion on the Avenue

P

1

'_ago, a Federal district judge sentenced David H. Barnett, a 5

‘not enter. Dirty tricks -are instruments of revolution and

'med and sometimes overtaken by electronic means. An
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ack’into the North Sea and-isolate oiur people in’the i
north. . .? Suppose we send our 26 divisions into Iran, how i
far'wﬂl they penetrate, if the bombers {from the carriers are !
ordered to destroy the bridges and tunnels?” {
Can the €.1.A. or the X.G.B. penetrate to the qmet map- |
lined rooms Where such questions are answered? This is the |
province of the agent or double agent. The C.I.A.’s Russian, ’
!

|

y

| Oleg V. Penkovsky, provided some answers. Russia's
) Briton, Kim Philby, was close, but not quite close enough, to

the decisionmaking in London and Washington. Last month,
at a presumnably lower level, Viktor Korolyuk, 'a Soviet }
K.G.B. officer at the arms contml talks in Vienna, defected |
with a bundle of secret documents. Andin Baltxmore 10 days

former C.L.A. employee, to 18 years in prison. He had con-
fessed toselling sensitive information to the Soviet Union.”
~~--In this field, the “dirty tricks” aspect of espionage does

counterrevolumn in smaller, vulnerable countries. They

Kléber in Paris or the service of a *‘popular democratic

leader’” in the pay of Moscow but they do uot approach the

grand prize.- : e e ]
For three decades, the aaent s work has been accompa-

agent in Iran’s oil refinery at Abadan rm:,ht in an after-
noon, produce worthwhile evidence; but not in a class with
the fine definition of a satellite’s cameras that can cistin-
.guish between an Iragi machine gun and an Iranian, Uptoa
point, the agent’s role is being usurped by techrology, nota-
bly sate!htes, radar, listening devices. Last year, when the-
British Special Air Service stormed the Iranian Embassy-in
London, it did not need an agent inside: Almost everything
said in the embassy had been heard and recorded by devices
blocks away. But it is not yet time to say farewell to George
-Smiley, or,’on a more fantastic level, to James Bond: The
premium on the human infiltrator grows higher every year,
for the basic question remains: We know what they can do
but when and where will they doit?>~
- As modern war comes down inr the end to the grubby in--
fantryman luggmg his missile launcher, so meden espio-
nage rests on the agent. His business, 30 percent of the time, |
is prosaic. He does not cavort with teothsome blondes ‘or. |
face a Politburo member over leveled pistols. What distin-
-guishes him is that he lives two lives. He may be the em-
bassy clerk or chauffeur, the wealthy International busi:
nessman, the farmer-whose. land tonches-the: cleverly
‘camouflaged mound that houses an amyheadquarters

~ Sometimes he gets very close: Someone knew a great
deal about the deliberations- of the Y’eningrad city soviet- in
the 1959s. In the same decade,a man and a woman were ar-]
rested for giving away British A.S.Wsecrets. The satellites
will send in their pictures. Radio intercepts andradar will
provide facsimiles of operations. But, ultimately; it is one
outwardly unexceptional man or wornan who comes CIOSést
totheotherside’s intentions. Intermons are what count.

sheatle it
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| % Reagan supporters were angered when they f
learned that the Pen James personnel operation
recently sent over to CIA durector—deslgnate, Wnlllam '
.Casey, 10 names for the No. 2 post. Left’ off the list: .
‘Reagan’s biggest supporter. In_the Intelllgence ‘
‘ community, Gen. Danlel Graham, the former head of
' the Defense Intelligence Agency. “Graham not only
supported Reagan during ‘the primary,”* sald -one
Insider, but “he Is clearly one of the most quahﬁed
persons to hold the ]o R O {
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’I‘he importance Pre31dent-elect Reagan:
’ gwes to the country’s ability to keep abreast of
hanpenmgs throughout the world.is clear in
his raising the directorship of the Central In-
tdllicence Agency to Cabinet level. ‘William J.
Casey will. be the first man to hold that hlgh
position, 4and he will deal directly with- the
entlre Cabinet and the President in matters of
our knowing what the other nations are doing. |

Mzr. Casey spoke of the vital importance of
his'post. During' confirmation heanngs beforei

|

e 1
g |

l

[

-formerCIA agents naming men still on duty in
_hazardous work, and some of the agents have.
-havebeen murdered as a result of havmw been

a Senate committee he said that.“in an era of
increasing military vulnerability, effective in-
telligence is of far greater importance than it
may have been some years ago when we had
clear mlhtary superiority.” = .- i i i

‘The new director will emphasme 1mprov1ng
the CIA, especially in’ its ability to analyze
‘information attained from. both secret and
open sources. And he hopes to restore the
morale and outlook of the CIA agents to that of]
respectable people doing work for which their
‘countrymen are grateful. This will be a depar-
ture from the low estate to which the CIA has
fallen through the efforts to destroy it by for-

‘naton nations do to us.
‘Mr. Casey will try to build one. *

mer Senator Frank Church. and others. .

One of the things Mr. Casey hopes to accom- i
plish is passage of a law that would punish
anyone who disclosed the identities of U.S in-
telligence officers abroad. That surely is
needed. There have been several instances of

o LR

unmasked 3 Cyowd 2

. Healso wﬂl supporta law to reheve both the
LIA and the FBI from some disclosure provi-
sions of the Freedom of Information Act, which
has hampered the functions of both agencies.

At the same time he has pledged himself to
“take care and diligence” in protecting the Ieg—
al rights of citizens and to work closely with
(‘ongress in keeping the CIA’s operation with-
m legal bounds. .- ...t - E RS
< This pledcre to rejuvenate and recondition
the CIA is welcome. The agency has been the
vietim of political opportunists and destruc-
tive controls imposed by liberal kooks too long.
Nothing is more important than having a
strong organization to ferret out the plans and
‘activities of other nations, just as the other‘

L
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Big | ,'Role'for g Sm ‘ % ll

Premdent-elect Ronald Reagan's:,

. Cabinetrun the gamut from the blg- o

longswto Reagan s oW
denomination; the Christian Church’
(Disciples of Christ). None is United
Presbyterian, the church of his cus-

tomary worshxp, and none is Baptist,-”
the country’s biggest Protestant:~

bodyand the denomination to whrch

* President Carter belongs. » _
What's* smkmg about the ‘reli:

gious>mix is-the propomonately

strong" representation: of 'small or =

‘relatively young, American-born

chitrches apart from the older mam-

line {mdles Tl '
In

James Watt, 42, is an active, deeply

rehgmus member of the Assemblies ¥

of God,’& 1.3 imillion-member Pen- is Jewish.

i Other newly picked White House '

‘tecostal;body founded in 1914, with
headquarters in Springfield, Mo.

* Education. Secretary desxgnate

Terrel H: “Ted” Bell, 59, is an active
"Mormon,  officially the Church. of ,

1830, and now has 3.5.milljon: USL

Jeane Kirkpatnck A,

‘the Uhited Nations, describes her
‘self as a nonspeclfzc “Protestant.”

‘Among' the five Catholics’in the'?';
: prospective Cabinet is Secretary, of -

: State-designate. Alexander Haig, ‘56,

+whose younger brother, Frank, isa -
Jesuit priest who teachesiphysics at

-Loyola College, in Baitimore. . g

~ Other Catholics_include Labor: 4

'Secretary-desigpate Raymond -J.:

onovam,. 50,.:a.

religmus affxllanons of

erior: Secretary desxgnate;

Jesus Christ of Latter-day Saints. It } Methodist.

‘was founded.in New York.State in®

‘science professor at Washington’s .
Roman. Catholic. Georgetown Uni-
" versity, named US, ambassador to

eader-in church-

L ”PM»{ £y

Secretary—desxgnate Caspa Wein-.
“-berger, 63, who has been.the trea-:
* surer: of the ‘Episcopal Diocese of
California; Attorney General-
designate William French Smith, 63;
‘Agriculture Secretary-designate
John Block, 45, and William E.

cial trade represenatlve

Samuel R. P1erce, 48, desxgnated
secretary of housing and urban de-

chosen for energy secretary, and Da-
. vid Stockman, 34, named director
© of budget. and management are
Umted Methodmts L

Malcolm Baldrlge 48 commerce
"secretary-designate, is a member of

s the United Church of Christ, and

Murray L. Weidenbaum, 53, of Wash-
ington University in St. Louis who
_is expected to be named chairman

SsJ

¢ etaffers include press officer-James
- SiBrady, 40, an Episcoplaian; deputy
¢+ press officer Karma Small .a United

“Edwin Meese, one ol‘ Reagan S
closest advisers and head of his tran-
sition team, is an active member bf
-“the Lutheran Church-Missouri Syn-
© od, serving as vice president of First
Lutheran Church in El Cajon, Cahf
7 hefore moving to Washington. -

4% Two Cabinet appointees, Andrew
& 'Drew” Lewig Jr., 49, transportation

secretary-deswnate and Richard S. .

~ Schwelker .54, health® and “human
serv:ces secretary-designate, are-

vChurchd W .
There are fewer than 700
Schwenkfelders in just five congre-
gations located in-and near
Philadelphia and Valley Forge. All
members are descendants or follow-
-er$ of Caspar Schwenckfeld von Os-

: cmgblemm
- of New:-Jersey: William J. Casey. 67
named ] to headthe CIA, a

, . Security Council. fTreasury”
~ ; Secretary-designate” Donald Regan-:
" 61,-comes of Catholic background, -
- buta spokesman; says he preseutly
- 15 inactive.:ip ﬁn
: Eplsc:opaliang3 on’’ o
*‘President-elect-Bush,7are - Defensa

in_his home state:

:"Allen, 44, picked to head the National: :

-sig, a: 16th century Silesian |
- poblemarntand‘Protestant Reforina--
“tion contemporary, of Martin Luther
aud John Calvin. e Y
4 “That’s all there is in ‘the world,”

says’ rthe Rev. Jack Rothenberger"

pastor of the Central Schwenkfelder |
Church in Worcester; Pa., the largest
asif Wﬁ 2¢1IGTS’-'KBIMRDPB 150
ember: mcludmg Schweiker and’

= Tewisk -His 5 RN e

-, like: New England Congregational
Brock, 50, expected to be named Spe- .

‘* Rothenherger%md Schwexker and

. velopment; James B. Edwards, 53, .

 ofthe Council of Econom ic Advxsers

members of- the Schwenkfelder )

‘| said.

SR E st aets

FERTIP S S

“Half of our members today come
from other denominations,” Rothen-:
- berger said. “We are a community

- church. It is not a weird sect. It is
in the mainstream of the Protestant
church. Qur service is nonliturgical,

churches and: Jsgome Bapnst - s

~ Lewis “follow in the steps of Caspar -
“Schwenckfeld von Ossig, who was
an adviser to his duke in the courts
of Silesia m the 16th .century.”

Rothenberger quotmg church
documents, said: “Schwenckfeld
sought no following. formulated no
creed and did not attempt to orga- .
nize a church based on his beliefs. .
He labored for a reformation of life,
" for liberty of religious belief, for a |
--fellowship of all believers, for one
united Christian church, the ecu-
. menical church.” - - .

Schwenckfeld’s followers were
persecuted for centuries by Europe’s
orthodox churches, In 1734, 184 ex-
ilesfrom the Prussian state of Silesia

 —now part of Poland — 1mm1grated
to Pennsylvama :

Most - of the early sett]ers were
farmers. All dressed plainly and of-
ten were called German. Quakers
| becuse they adopted the Meeting

House style of prayer and originally
took the name Society of Schwenk-
felders after the Society of Friends.
They built no churches until 1909,
when they were formally chartered :

in Pennsylvania with fewer than 600 7
members .

The pnmary mterest was educa-
t10n¢ and they built schools before -
they buxlt churches,” Rothenberger

%“Their schools. were open "to’

’ the public, and they taught reading;- 1
writing and arithmetic, not religion.”
‘They weren't interested in' makmg
i more Schwenkfelders but in helping

people. Their schools were the fore. -

; runners of - the pubhc school’ sys-
temn ' o R

Rt S

01R000400200013-1
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THE WASHINGTON STAR (GREEN LINE)
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——i

S mm McGRORY ..

e

If you Were looking for sxgns of 1
the times, the'place to beiwas the
confirmation hearing of William. V.=
‘Casey, the Reagan campaign chair-
man chosen by the presxdentelect.
to be:director,of the: CIA.. | v

- Casey could hardly. be: suspected 4
‘of being squishy soft on’ intelligence

-— he goes back to the days of Wild-
‘Bill Donovan and the O3S and.was .,
“the first one to use the term “rogue -
. elephant,” the term nsed by the for-‘i?
. mer _chairman+of: the intelligence ;
: Committee, Frank’Church of Idaho,

. who-has been-replaced by Barry..
Goldwater, who loves the CIA on1y~
a shade less than the Pentagon. -

. Casey, who came ‘on’ during the'
. campaign as a rather. bumbling and ]
benevolent, was obviously prepared
“for defensive-action:- But so solici=

" tous were’ the members thatr her
found himself suggesting that CIA:

- detractors were not necessanly dxs-
loyal or urauonal:*' T - :

‘}“\-

“The high point of abjectness came i

. from a Democrat, Joseph Biden, who']
* pleaded with the nominee to give!
: theIntelligence Committee “a report;
- card" on 113 secret keepmv atpabll-
e lty. ot e o
2 Casey was p!amly taken abac He'
pushed up his. slidingspectacles, ]

" harrumphed a bit;and began a be-:
- mused reply-“I.thought I. would let
this. wmmneemveﬁngate me bes
i “fore: I investigated it,”} he ‘said” in~
his gravelly, Manhattan accent. The’]
; members had the grace to chuckle:,

i ‘“There.is'a raging debate
“plained earnestly;.his face. aJmost
_aquiver with apprehension from the*
zman he.was supposed to- judge; .
*“whether, this.committes .should. a,},
: have accesstocertain information.™
-.Casey, recovering.from astomsh—
. ment, gave avuncular reassurance. i

. »:-;E 7 “.. N
Approved For Releasé*é’sw s

, somehow or. another” regard the?

_“ think there is a reason,’ ” he said,..

"“that the CIA had ‘bécome a rogue’
‘ elephant and you had to focus on;)

> «I*don’t know of any significant ]
n'ansgressmn ‘on the part of this
committee,” he said.Biden’s face was
illuminated. with relief.

" Sen. Malcolm Wallop, R, Wyo.[*®
growled about Americans who'’

Cla’ a3 ; an anathema m a free soc1--
ety.h St

"Casey,. who had doubtless spent
hours prepanng rationalizations for
“the company’s” excesses in the bad’
‘old: days: of drug-experiments,:
poxson-plots and assassination ef--
forts; came to the rescue of critics. |

and must have been surpnsed to

hear himself saying it. “There was-
a time when America had high re--
spect for ‘the/value of intelligence -
.. ..But it was medified by charges

‘_ Ero

2y ""!

reining,it in" ¢ - £
- If heshad not said ity yoxr rmghts
almost ‘have thought that the hul-i

" 1aballoo of 1975 — which even Ger-}
‘ald Ford was forced to heed — had;
 been entu’ely the work of Kremhn

agents..” - S T

* ] think a good ]Ob ‘has been done
- ‘on that,” Casey observed cautiously:
of the: ‘rehabilitation. It was a world-;
* classunderstatement:The’ rogue ele-»
” phant has become asplendid mastiff,
guardmgusagamstSowetwolves B
' Nobody came out and asked Casey .
_point-blank if he thought the re--

- quirements for “timely reporting”;
"to Congressional committees on co-
"yert activity were intolerable. If he;
-2 had, there might have; been a stam- ]
';*:-.pede to. repeal them..:: sk wa
1 Casey;. who, in his formal openma ,
statement, had included a chaste ref-]
.. erence to “a period of turmoil,” kept.
hxshead Invited torail against post-
! *revelanon prohibitions,-such as a-
:ban ‘on.the hire ofireporters and;
‘. clergymen .as parttime spooks, he
: only-said he wounld “adhere to the ;

" -\”“i

_;,movmg, .
. eringly. - : -2

The, next day he boldly spoke ‘of -
_restrictions -on “covert -activity as

i procedures wmle _tudymg “how;

ronedan 'y g

‘Helms and Allende™ " THELT -

He was far more restrained than:

* Sen. Jesse Helms R NC the

- right-wing zealot,. ‘who became ]
. Haig’s prmmpal sponsor.on Capitol
--H111 insisting at the height of the:

I

"_'. another Reagan nominee, Alexand-?
- -er Haig, who was also enderﬂomcr
- confirmation. v 4

firestorm over the appointment that "

‘Reagan hang in, casually introduced -
‘& whole-new version of the over-

throw of SalvadorAliende, the Marx- -

ist president of Chile — the blackest:

" mark’ agamst the aaency m the

world views, .- il L0

It was the women of . Chlla he
drawled, enraged aver the introduc-
tion of Marxxst agents and Marxism -
in the schools, “who demanded the

_overthrow of Allende.,”

Haig, who always knows 'whu:h

- side his bread isbuttered on, agreed. -,

When Sen. Paul Tsongas D, Mass. ;

":'asked Haig about his cavalier dis- -
.missal of CIA comphcxty, the general

put him down. =
- In Brussels, where he was NA’I‘O
commander he had had’'a conversa- -

+ tion w1th a Chilean woman.-“It was ;
he -told Tsongas w1t]1-¢

“self-defeating and unnecessary.” .

Say-hello to covert operation, say

goodbye to human rights in foreign |
policy. The -CIA won the elecnon, ]
‘too, apparently.. : i

?‘00901 R000400200013-1
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The CIA Shouldn’t Mix With Jowrnalists |

The, Senate Intelhgence :Committee
never: Iaxdﬂa Glove on Wllham Casey, the
deswnated:( director of the CIA durmg his
conﬁrmatmn hearmg this week ’

I anythm - chalrman Barry Gold-
water-and His: colleagues.acted more like l
faclhtators than scrutimzers No one even
'asked Casey about his® '.'ews om a charter

for the Cl4, _but he gav every lndlcatmn
_of- wannng more freedom"‘:for the agency
rather than new Ieglslatlve restnctlons

: Casey said he intended to comply with
exxstlno pohcxes on th _use of Journalists
and members of the' ercyby the CIA, but

‘he’ added ’"I WIH stud ‘How it works and if
the; rules can. be hberahzed or modlﬁed 1
will. consult Wlth the comm1ttee S

That 3 the s wrong att:tude but it’s not a
new one.: ,CLC\ Director Stansfield Turner
‘told the American’ Soc1ety of I ’\Iewspaper
Editors last year that the agency would
consider usmg journalists as agents when
results cannot be obtained any other way.

' “No. American should be depnved of serv

try by reporting the news faxrly, withou

charter W1th that mnd of pan.

And Sen. Daniel P. ‘\/onhihan got nowhere
in the last Congress when he tried to bar |
the CIA from using Joumahsts clergy or
academics as agents or havmcr ageuts use
those occupations as covers. -

Casey seems to think thls would con-
stitute ‘an unfair restramt on Journahsts

ing his country any way he can;” he. said.
But journalists best serve thelr coun:

conflicting interests. Most of them know
that, and would emphatlcally reject any
CIA assignment. Butall of f'them—arid thd
reports they produce-—-wﬂl be suspect in
the eyes of the world until there’s an absod
lute-ban ¢ on using them as agents. . .
Instead of helmncr the Intelligence
Comrmttee whisk Casey through the cond
ﬁrmatlon process, Moynihan ehould be
pushing the new director to accept a CIA

y -
— i I

4 h
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WARREN H. PHILLIPS

CHAIRMAN OF THE BOARD

January 14, 1981

Director-designate and Mrs. William Casey
Office of the President-elect
Washington, D. C. 20270

Dear Director—-designate and Mrs. Casey:

The board of directors of Dow Jones & Company,
publishers of The Wall Street Journal, will hold its February
meeting in Washington, the first occasion on which the board
has met in the capital, and we would be very pleased if you
would join us and the editors of The Wall Street Journal for
cocktails and a buffet on Wednesday evening, Egpruary 18.

We are anxious not only to show our board members
our news bureau, printing plant and other facilities in and
near Washington, but especially to introduce them to a small
group of ©ld friends and members of the government. Dow
Jones' activities in addition to publishing the Journal, as
you may already know, include publishing magazines, books
business newswire services and 20 general-circulation newspapers
in Connecticut, Kentucky, Massachusetts, Michigan, Minnesota,
Missouri, New York, Oregon and Pennsylvania.

The cocktail-buffet will be at the F Street Club,
1925 F Street, NW, 6 to 8:30 p.m. I hope that you will be
able to join us. I will look forward to hearing from you.

2

Cordially,

625@&\‘/’

RSVP 212-285-5429
Approved For Release 2005/12/14 : CIA-RDP91-00901R000400200013-1
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o

7sey’ pledged: ,Tuesday‘ to- stnve o
Zremvworate the#Central’; Tnitel
-ligence- *Avency*wh;__cmhe “said
plagued’ by seLE ‘doubt and low-ma-:
.rale after’yéars of démands that'it
;be’i “tightly” restrained, ‘stringently’
& momr.ored.nn totally ‘reorganized.” ¥
connrrnattr‘n heannas on-his.
~nommatxon to-be CIA! ch1ef th.. 6’(—
23 year-old' New:a¥ork Iawyer}: and}
“friend -of . Presndenr.—elect Ronald
Reagan warrmd that *in ‘an era of
«mc:reasma“ rmLtary vulnerabxhr.y |
effecnvemuelhvence isof far o'reat—-
“er importance ﬂ'zan it may. have
be°n some years ago when we ﬂad

Won’t Deonve Poor, N e-edy ‘
‘I another confirmation’ roceed—
ing Tuesday;:Samuel R: Plerce-Jr.;!
58 the only black ‘Cabinet ﬁommee
* of; the incofning Reagan Adrhinis--
% tration, vowed tos¢it costs atzthe
Dvpartme‘nt oE~Ht:tusmo and. Urban
Deveiopmen‘t without depriving the
Tpoor . a.ndmeedy of necessary’ pro~
Pterce, 3 whose ccnfxrmatm
,HU'D secretary is v1rtually assured:?
Falso"said he .disagreed with: recentJ
;recommendauons byn&prpsxdent.tal
peommission. ;- urging? “the- ‘~federal
fgovernment to- encovrage “persons’
rwseek jobs in the Sun: Belt statesof
L,EheSouth andSuuthwest.’ i
5iiWe'd just end up. with tremen-;]
f dous problems <in. the-Sun’ Belt,'“
stch as highsr crime “and incres
water shortages; he-saidis s

<) Ifconﬁrmed Casey,whorncelved?

eno< hostile -questions- duririg a2
{hour appearance before. the Senate:]
~Se1ect Committee on Intelligence, is; ;
mkely to be the last member of the.)
*Office:; 6f Strateglc.. Services’. of
,.World War’ I-to head the CTA. The
.old 0SS was-the precu:sor avency
nof the CIAS 25 ; Ko
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e Casey, who will be'the first CIA ¢r9c
“t5r to be a member of the Presiceat’s Ca-
- binet; also will be director of central in-
: telligence. The director. coorcﬂ"aues the
wom of all federal intelligence’azencies,
°mc1udm0 the Defenaelntel.lgenceren~
qy and thehatzonal Seczmty Agene

proved,-pame.ulaﬂy m its a"a_ysxs. of X"I’i
fbrma’uon. that;comes -from-bothsecret
~and onen'sources butwhﬂ» efforts to im=
\pmvethe ageney go on theintelligerice
> comamunity; should know that it “}vas our

'fulltrusta.r_id conﬁdence_"’ &said
_”If’us;zstmot ‘the-itime-for = aror.her
-bureaucratic:ishake-ip:of the- CIA ™ he
§ vsaidmag allusion tothe first-yeareff: arts
Fofits- “present. du:ector, ‘Adm: Stansfield-
S~T1rme sowho™ wined;out:800.5obs . or'e,
,acucn ima97T. Jecal
£ Casey‘referred omy in Uasmg_to al-—
“leged‘ misdeeds of the-past” by the Cla"
and said:he hoped’ the period: was over’
wherr"a]l the focus was on reininginand
momtonnr”’ agency operations. He cail- |
ecL for” restorm'T the perspective on the !
,value of the: CIA -and- its- ::desoerateiy
Teweded comnbunnns to na‘conal secun- :

28

L T :
'Emversxal bills now pendmvaor'ﬂ*e\o
_ould punish. persocs who disclase |

e

. “the'identities of U.S. intelligerica oificers |
a‘bmad and the other would relieve the |
‘CIA and the-FBL which has counte'm- 4

i
.Fte}.hgence I‘ESPOHSlblhtleS, “from . some -

tdisclosure provisio f the Freedom .of :
;;leformauon Act.. AT

'Two Conl"uvennal Incx

-He also: pronnsed to ‘take care and dez
khgence “int protecting. the legal righis: of "
.citizens: and ‘to work close}y mth Con
.gressin monitoring the mtelhfre'zce comv
-fmumty andin ensuring’ tha: the commi

¢ Caseywas remmded of twcrcontraver
‘sm). incidents when he served'as Chairs;
sman? of¥the Secuntxes.and Excnanve :
Comrmssxonm the\hxonAd.rmn trat

-
3
£
L)

; TOnefdeaIt with his- abrupt trans;e;.

£
Trécords; ont ITT s activities to the Justice:
*Department where they became unavai=.
flable to congressional investigators. The
~0:Lher mvolved his relatxon:. w*t‘l finan-"

‘Above Reproach,

s it Sen: Daniel Patrick Moynihan ¢ D- l
NY ),_vxce chairman. of the mtelhgence
“‘committee, dismissed the issues 1mmed1—;
‘ately after raising them. Heintrodiced a |

S(Bmmmmfﬁcér ;

;that describéd Casey’s conduct in the two |

mstances, Moynihan said, a5 a“ove re.f
roach!? Ard “avoarr]a o ¥ 2T




Plerce. I’ll cut HUD’
costs, not ald_to poqr

From Wire Services

WASHINGTON — Wmlam J: Casey pledged
ymterday to try to reinvigorate the CIA, which
he said is plagued by self-doubt and low morale
after years of demands that it be “tightly re-
strained, stringcntly momtored or totally reor-
EQHized LA PR

In conﬁrmation hearings on his nomination
to be CIA director, the 67-year-old New York
lawyer and friend of President-elect Ronald Rea-
gan warned that “In an era of Increasing miil-
tary vulnerability, effective intelligence is of far
greater importance than it may have been some
years ago when we had clear military superior—
1ty ’;" - Wt

In apother conﬁrmatlon proceedlng yester-
day; Samuel Plerce Jr., 58, the only black Cabi-
net nominee of the incoming Reagan adminis-
tration, vowed to cut costs at the Department of
Housing and Urban Development without de-
priving the poor and needy of nmsary pro—
grams. ©. 7 SRR

Pierce, whose conﬂrmation as HUD secretary
is virtually assured, also said he disagreed with'
recent recommendations by a presidential com-
mission urging the federal government to.en-
courage people to seek jobs in the Sun Belt
stata of the South and Southwest. .

.. "We'd justrend up. with: tremendous prob-
lems in the Sun Belt,” such as higher crime and
increased water shortages,-he said. . .

Casey would be the first CIA director to be a a’
member . of the President’s- Cabinet, reflecting’
the : lncreased politicization In'recent- years of
the agency-and. of the job of director of central
intelligence, which the CIA chief also holds. The
director coordinates the work’of all federal intel-
ligence- agencies, including the Defense Intelli-
gence Agency and the National Security’ Agency;
as well as the CIA. - N ]

Casey ‘said that the ClA® needs o be im ‘
proved, partlcularly in its analysis of informa-.
tion that comes -from: both: secret and open-
sources. But while efforts to improve the agency -
go on, the intelligence community should know

misdeeds. of the past' by the CIA and said that
he hoped that the period was over when “ali'the
focus was'on remln g in and - moni toring agency

ey #%

He indicated support for:two controversial
bills now pending in Congress. One would pun-’
ish persons who disclose the identities of US in-
telligence officers abroad and the second would
relieve the CIA and thé FBI, which has counter-
intelligence- “responsibilities, from some dlsc@

;"Jw 2“(&'\
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upi PHOTO

William J. Casey testifies at Senate Intelli-
i . gence Committee hearing on his nomina-
tion as new director of the CIA.

> CIA

Frank Carlucci, nommated to be- Deputy
Secreta,ry of Defense, testifies before Sen-:

ate Armed Services Commxttee. UPI PHOTO ..

THe a1so" ‘promised to “‘take care “and dili-}
gence’’ in. protectlng the legal rights of citizens
and to work closely with Congress in monitor-
ing the intelligence community and in ensuring
that the«:ommunlty opérates wlthin legal llm—

cidents when he served as chairman of the Se-
curities and Exchange Commission in the Nixon
Administration

.- One dealt with his abrupt transfer of recordsr"

on ITT's activities to the Department of Justice
where they became unavallable to congression-

‘al’ mvestigators seeking them. The other:in
14: C

Fig Robert‘
olsautv om raud cha :

B A
“Casey was remlnded of two controveralal m—:

|

CONTINUED
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But Sen. Daniel P. Moynihan (D-N.Y.)," vice
chairman of the intelligence committee, dls-
missed™the issues immediately after raising
them. He-introduced aletten from the SEC's
chief staff officer that described Casey’s conduct
in thé two instances, as Moynihan sald, above
reproach and exemplary. - T

Frank C. Carlucci, nominated to be deputy

Secretary of Defense, also testified before a Sen-!

ate committee yesterday:” - ... © AP

- Carlucci said the United States should con-
tinue registering draft-age men, renew its‘com-
mitment to. protect US interests in the Persian
Gulf:and develop the capacity to fight aurlxuclear

1 timony before the Senate Armed Ser-
vicés Committee, he also sald President-elect

Reagan’s.administration should match Soviet
efforts In chemical warfare and treat the ques-
tion ®f arms sales to China on a case-by-case
basis. - - N . - -

Sen. John Tower (R-Texas), chairman of the
committee, said the panel would meet Monday
to vote on Caroluccl’s nomination and that of
Secretary of Defense-designate Caspar W. Wein-
‘berger. Tower predicted they would be ap-
proved. - Coe . o ,

That would pave the way for prompt Senate
confirmation of both nominees after Reagan is
inaugurated Jan. 20. _ . PR .

Carlucci, deputy director of central intelli-
gence since 1978, was hand-picked for the No. 2
defense job by Weinberger, whom he served as
undersecretary of health, education and welfare
when Weinberger was secretary during the Nix-
on Administration. )

On the issue of registration for a possible fu-
ture draft, Carlucci echoed Weinberger's testi-
mony last week that rolling the pregram back
now would, “'at the very least, create severe ad-
ministrative problems.” .

: CIA-RDP91-00901R000400200013-1

Carlucci, 50, is the son of a Wilkes Barre, |
Pa.,.insurance broker and the grandson of .an‘
Itallan immigrant stonecutter.

Transportation Secretary-designate Drew
Lewis, meanwhile, said yesterday that the Rea-
gan administration would not “‘walk away”
from the interstate highway system, but would
scrap portions not “environmentally or eco-
nomically feasible.” ..

_Lewis met with the Senate Environment and
Public Worka Committee to outline his views on
‘federal aid for highways.and the Federal High-
way Administration, for which the committee
has responsibiiity. . , ,

A separate panel, the Senate Commerce
Committee, has jurisdiction over his confirma-
tion to the new job. He testified there last week.

The 42,500-mile Interstate system Is 93.4
percent complete, but the Transportation De-
partment has estimated the remaining 8234
miles, mostly around urban areas, could cost-alr
most as much ay the already completed roads;

it {s not the intention of the Reagan admin-!
istration to walk away from the interstate high-'

“way system,” Pilerce sald, "but to define it in
terms of what would be a completed system, de-

»termine the cost of this and hopefully ... tp3
move ahead and complete it as rapidly as ppssi--‘;
ble.” T el

¢ - _About $76.2 billion has been spent on thefs

"system since the program-began in 19586. “

.On other matters, some of which were cov-
ered.by the Commerce Committee last week, |

Lewl3 sald: , o
'~ ® He questions the benefits of the Highway!
Beautification Program, under which federal!
funds help pay for removal of highway bill-*

boards, but is reserving final judgment. ;

< @ He favors returning to the states the option

to set their own speed limits, although he favors )
the current 55 mph limit for his native Pennsyl-;
vania. . : RS S G V‘ :
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Decianngthat“thxsmnotthehme
for: ‘another bureaucratic. shakeup “of
the CIA,” William J..Casey said yes-

* terday>he:.would work to revive the’
- Spys- agency’s: morale rand.: “minimize”.

:‘ﬁwsm‘mchom thathav
- uporr it in recent years..

- 'The director-designata- for ‘the Cen-;
‘tral’ Intelligence -Agency; said at his:

" confirmation hearing that he is confi-

,denttherearewayatoeas&the re-jv

- strictions; most "of them. laid’ down by
‘ execuhve order “without: mfnngmg i
n:the rights. f'

iiInteﬂlgenee Committee wamlly en~
- dorsing every point, Casey said he also

(

Cintended: to improve the: ‘intelligence
community’s assessments and present,
them forcefully to-the.president and
 the- National Security’; Council — but
without. glossing "over - .the “differences
of opinion that have’ customarily been-
played down.- o
4] assure: you - that: T+'will “present:
th&se views - without “‘subjective _ bias |
and :in‘"a . ‘manner:; which' .reflects
strong!y held dxﬂ'erenoes"- ‘within:  the -
12 -told

the qenators. R

:He3fecalled h
reports “about Soviet - mxssiles in Cuba-
319627 about Soviet” ‘divisions™ pre—

e

paring”. to = enter-: Czechoslovalda - in;
1968 and about Arab preparations. to™
attack’ Tsrael in'~1973: were -all: “0b~:
scured” by. faulty Judgments. )
5 AZveteran of i US. mtelhgence :
‘World: War.II, Casey. ssud he’ ‘would
encourage competing- ‘assessments and’
reports . that emphasize ‘hard reahty,
undistorted - by pnwonceptlons or:
-wishful thinking .". o, Alternative pos-.
sibnhtzes ‘and their - implications - must.
be fully set forth in-our assessments -

so that they can_be-reflected in our’
preparation and in our policies.” - .43
As director of central mbelhgenoe

(DCD), Casey will be in charge of coor-

.dinating the work of US. intelligence -

‘services, inchuding the Defense Intelli- -
gence Agency, the® National Secunty
Agency -and the- State- Department’s. |

‘bureau. of mtelhgence and\ppevroed F

'beenplaced S

%The 67-year-old New York lawyers
hmts ‘of a- new and more aggressive
‘posture for the. CIA were matched by
.calls from the Senate committee’s new |

-Repubhcan majority for what Chair-.
%‘man Barry Goldwater (R-Ariz.) called
% d expenenced leader-

......

- 'For: i part,: Goldwater a]so cseencxed \

: ‘dismxss propoeals for wide-ranging :
: rgamzanonal changes in the CIA, al-\
_;though they have been advocated in -
“gome GOP circles. Not a few Republi- -
_cans-have advocated splitting the CIA
~ dingtwo. and settmg up a separate agen- E
5. ;.covert actxons. o Sk
% Goldwater, . . however, - sald A he .
éthought that. “minor changes are prob-
-ably in order,” but wholesale changes
'are nelther warranbed nor desired.”

% Casey said he was inclined to agree
,that any 'such effort would be coun-
terproductive. He testified easily and
“confidently, but with a characteriatic
,mumble that has led many to predict
.he will be “the first DCL who_ won’t
"'need a scrambler telephone.” = 5.5 %
4% Under questioning by Sen. Walter'
ifD." Huddleston (D-Ky.), Casey said he
“didn’t like to use the well-worn phrase
-about . “unleashing . the CIA,” but he-
“gaid he is in favor of “unleashing the
ility- of the:organization to- mxtxate
nd carry out its objectives.”. B
- :;._In the feld of covert actlons, or se-
rc:et operations designed .to influence -

““the ‘internal affairs ‘of foreign nations,
I Casey said he” ‘still “generally”. sub-+
“geribes ‘to the” view: expressed by “the:
% so-called - Murphy - Commission, on'
hich he served in1976. i =
iThe commission, which was %tab-
hed to study the implementation of
S, foreign- policy, concluded - that-
‘any - prohibition - on  covert “action
< would put the country and its allies
at a dangerous disadvantage in many
of the world.”. But the commis-

ion added that covert action “should
be employed only where such action is
~clearly essential to vital US. purposes |
¢’and t.hen only after carefu.l hxuh-level

‘ revxew BT LR

JL'-n. b\i t-v-'li\b 4_‘*’
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" Sen. Joseph' R. Biden Jr. (D-DeL)-&
wondered what reservations Casey has
. that prompted him- to say he only
generally’ supports that view now. -

Casey replied that the phra:&e €O~

btllty.,.' '

im})aii
psn‘forman:ce.w

Cvert actlon “has become a “Wt)rd of
art” incduding minor, relatively incon-
sequentxal undertakings that should
" not requn'e high-level review. He de-
clined to give any exaraples in open
session, but alluded to what he called
a.“minor journalistic effort” that had
- been discussed previously with the
- genators at an executive session. ~

- “There is & point at which rigid ac-
countahdxty, detailed  accountahility

“can impair performance, Casey de-

- relared.

v Goldwatéf vonced a sxmﬂar theme,:

both in' a prepared statement about
‘ the “need to reestablish a robustness
*_in the intelligence system” and in sub-
“sequent remarks - deploring what he
- said was the reluctance of CIA opera-
fives abroad to do anything “without
- -discussing it with the home office” -
.. “If we don’t-bave overseas Offices
“free to act covertly; we’re going‘bo be
‘in the same fix we were in in Vietnam
" where ‘pilots werent" able to attack
" targets . of opportumty, Goldwaten
. protested. * '
 Casey plcked up the same phrase,
- “targets -of “opportunity,” later*in the
. hearing in an effort to explain the im-
- possibility of getting advance approval
for every operatmm But he said he
i agreed that “any major, -substantial
clandestme operation which entails
embarrassrent or danger” should be
" brought to the committee’s attention._

<
0#?1‘
D
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CiA, Dzrecmr—!esagnaie Casey

Ay

Breezes fi’hmugh Senate Hearmg

Wasl-.mg'on Sla mr! Writer

CIA Dlrectordes!anate W‘llham.J.

Casey yesterday breezed through his _
confirmation hearing before the-
" Senate Intelligence- Commlttee with
less than three hours of questioning.:
He is expected to be cleared easuy
by the. panel ~r{)morrow R

. The senators made only scant‘
* mention- of the abuses with whlch
the CLy was. linked-in;the past..

. The 67 yeamld New Xorker v.ho
was?in the 0SS in World War II;:
said that past officials “maybe went

- alittle further than necessary to

correct the perception that the CIA .

-'had beecomre a-rogue elephant.” He
.added, "I think we can take the focus

off alleged misdeeds of the past and
get a restoration of trust and con-
- fidence.” ,

Casey stopped 'shOrt of saying he
would not use journalists in CIA op-
erations. When the question was put
to him by Sen. Walter Huddleston,
DKy, Casey replied, “I feel no Amer- -
ican should be deprived of serving
his country, butl recognize the sen-
sitivity of.certain professions and I-
will adhere to the rules.” This ap-
peared to mean that Casey would
clearsuch cases wuh the committee
in advance- S S

“-Casey also sald that covert CIA

" operations would be possible in oth-- -

er_countries during the Reagan ad: -
ministration but said.this would -
only happen when it was in the
highest interests of the. United
States .He said xthat in, certam in-"

'w!" -

i [ q { ren f;,,‘-u.. ,‘._.‘_"““g..‘,...‘\'nr-d}: <

—'istances CiA personnel overseas

»“should be permitted to run secret

low-level operations..without fxrst
* obtaining permission from Washing- 3
ton, Casev .was not+specific, but,.
‘agreed with the-comment of Chair~
mancL Barry Goldwater, R-Ariz, that™’
- sometimes overseas mtelhgence of-
. ficers should be free to act covertly
., and that iight restrictions would im- "
J’paﬂr initiative. .1 v ,;* aa

-The oniy light moment ‘of’ the =
hearing came when Sen..Joseplr.-
. Biden, D-Del., asked Casey what kind
“of report card he would give the
Intelligence Committee for keeping
CIA secrets. Casey said, “I ‘thought
I'd let the committee investigate me
vefore 1 nvestxgate the committee.
‘But I think Congress has done well.
I think thera were some leaks from
the Depa"‘cment of Defense during
the campaign, but I have seen none |
" from this committee.”

.Casey pledged in his tesnmony‘
to provlde policymakersin Congress -
and the executive branch timely and-
accurate information and said he.
considered effective intelligence to.
be far more important now than :
when the US. had clear- mxhtary
superxomy over the So‘net Union...

“:Casey said: “The CIA suffers in- -

-7 ., stitutional self-doubt, and the mo-
2o rale of the agency is low. Too many: -

. have worked to reduce the feelmo
‘of self-worth of intelligence officers. ;
"This"is not the time for another
. bureaucratic shakeup of the CIA. It ™
-is. a time to make American intel-:

lxgence more effecnve and compe—"i‘

.tent.”
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What's News—
B N«sx‘wn Pafving : ~ e R e "I‘l

Revitalization of the CIA should be.in
store, William Casey testified at hearings on
confirmation as agency chief. He said accur:
ater intellipence gathering ‘“‘is “desperately
needed for our national security.” Casey !
promised new assurances on protecting civit!
liberties, and he appeared likely-to gain ap-
proval'easily. *°% i oane

a |
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Lo wmmww‘rmnmu B
WASHINGTON, Jan. 13 — erham I
Casey, designated to become Director of
Central Intelligence, said today that he
was opposed toa sweeping reorganiza-
tion of the Central Intelligence Agency at
this time, but he vowed to reinvigorate |:
the agency and reverse what he tarmed.
|its“institutional self-doubt.”” : % i wes
. **Tco often the agency has. been pub-
lhcly discussed as an institution® which
i must: be tightly restrained,.stringently
monitored or- totaily- reorganized T Mr..
| Casey testified in confirmation hearings.
. before the Senate Select Committee on In-
‘tr-llxgence ~¢*This 'is not.the time for an-
other tn.ureaucrat:lc shake»up 'of r.he
CLAS e LA R ¥ ¢
“Instead, the 67-yeasxr old Iawyer who
was chairman of the Securities and Ex-
change Commission in the Nixon Admin-
pwtraticm and took over as chairman of

: Ronald Reagan’s Presidential campaign. '

‘ last February when it had serious organi-

: zational problems, said he would take ac-

tion: to bolster.morale: within the intelli-

.gence cagency, h.lch hez added “'is saud
tu below." "= £

1 He also-said that he: wou]d take un-

pecxﬁed steps to make the agency more

! effective through attracting a wide array

‘of talented analysts and “tappmt7 Lhe in-

: 8 ghts ot t_he nanon 's scholars.”

‘Mr Casey" aWor]d War i ¢ veteran 01'
the Otfice-of Strategic-Services, prede-
-eessor to the:C.I.A., told-the committee
that he would.observe current guidelines
that  prohibit'~ the -use | of.. academics,

clerics \and, journalists ‘as - intelligence.| -

agents:, He also said that. the wouid ob-
serve provisions of an' executive order
.that specifies proper- mtelhgence actxvz-
#ies and procedures. " X
But he added that he mtended toreview
such guidelines and expressed skepticm
about exempting any group from employ—
nuent by the intelligence agency. -
“*No. American should be depnved of
’ the oportunity.to serve his country,”” he

et R e R L SRS SRy
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bare]y audible.

* Mr. Casey also said he we]comed legis-
iative proposals to protect the identities
of United States intelligence officials and
to provide relief from certain provisions
of the Freedom of Information Act. = .

- 'While ruling out an immediate restruc-
turing of the agency,; Mr.' Casey left open
:the potential for a future reorganization
| by indicating that he would review such
proposals. A variety of reorganization
recommendations were endorsed in re-

-testified in a voice that was- -at times"

b ports prepared by the Reagan transition

g
?

ffC]A
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: William J- Casey, rearloft, designated as Director of Centr
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CIA nominee

will be

By Mxke Shanahan'

Associated Prm e

WASHINGTON — leham J. Casey,
-Ronald Reagans nominee to head-

the- CIA, testified yesterday that the--

-use of covert operations against the

governments of other nations would

be allowed under Reagan, but only
/“when it is in'the highast mterests of
"the United States.”;.: ~ * <insieg ond

In - careful,:zlow-key, somenmes
“rumbled testimony, Casey ‘said CIA
. operatives overseas’ should be free to

" mount some secrer lower-level opera- -

- tions without first obtaining permls~
sion from Washington. - [+« 1%
He testified:at his confirmation -
~hearing before the Senate Sel°ct
(,ommmee on Intelligence. ... ..,
+ The committee chalrman Sen

, Barry Goldwater (R-Ariz.), ‘had said, #

_“If we don't have overseas offices

. free to act covertly, we're going to be

“in the same fix we were in Vietnam

- where pilots .weren’t able to- attack
! targets oropportumty O

Without:- being - specxfxc Casey

| ngreed; saying tha\ tight restriction

: of CTA field agents* has the danver of

- impairing initiative.”. - - ¥

Asked o identify an example of the
: kind of operation he had in mind,

. Casey spoke of “a mmor journahsnc’

. enterprise. :
“Covert acnon should be used only
. when 'it's of greatest importance,”

sald Casey 67,.a new York Iawyer

PHILADELPHIA INQUIRER
14 JANUARY 1981

LAE
W:lham J. Case}r
-.'When mhtghast znterests of Us.

~ whose governmerlt career‘began as

an operative with the Office of Strate-
gic Services, the World War il intelli-
gence agency and precursor of the
CiA. .

+ An operatlon mterfemnf! in the

internal affairs of another nation “is -«
“taken sometime tomorrow on the:

" the kind of thing you do only when

-it’s in the highest interests of the

Unit_ed St_a\tes,’_’ he said.

_clerics as CIA operatives or spies in
- foreign nations. “I start out with the

~ of certain professions.”

fully informed.of any changes in

_rassment or danger.”

in the 1930s and 1960s that led to cre-

'-al seemed hkely

o l[AT

Fravmigan e e

Casey’s government expenence
also includes, in the Nixon adminis-~
tration, serving as cha rman of the
Securities and Excharnge Commis- -
sion, undersecretary »of state for
economic affairs and chairman of
the Export-Import Banx. In 1976, he
was named a member of the Forexcrn
Intelligence Advisory Board. -

Casey was also ‘asked if he would
revise CIA rules that generally for-
bid recruitment of journalists and

feeling that no Americn should be
deprived of-serving his country in
any way he can without exception,”
he said. “I recognize the oEUSlUVIty

He pledged to keep tiie committee

existing ruies for clancestine opera-
tions and to give it adv:nce notice of
significant secret activities, includ-
ing any “ major. substantial clandes-
tine operations which :nrail embar-

Casey received almost umversally
sympathetic treatment from . the
committee, with only a {ew scattered
references about intelligence abuses

ation of the panel. .
Goldwater said a vite would be

nomination, and unani:mous approv-_;
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Lasey, I
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By Thomas B. Edsall®’ ‘

Washmgton Bureau of The'Sun ™ * ‘ s

~ Washington—President-elect Reagan's norn-
inee for director of central intelligence yester~
‘day said he intended to abide by Iegal require-
ments to regort covert actions to Congress—-a

commitment made.easy by the Wlde Ioopnole;_

in the law. NSNS

Lk Jl.‘bqv* ,n-"(

41 cannot conceive now any cxrcumstarces N

under which I would not be able to provide the
committee with the information required” un-

der the law, William J. Casey told the Senate

- Select Committee on Intelligence: . ...i-

Mr. Casey, who was Mr. Reaaan':,campal,,n N

chairman, told the sympathetic panel that he
intended to:-reverse the: “institutional self-
doubt™ at the Central Intelligence Agency and
to ensure that “the intelligence community has
our full trust and cor'fldence ;

Asked at his confirmation hearing whether
he supported the use of reporters, academics
and cleries for - intelligence gathering, Mr:

Casey refused to commit hxmself on the controf

versial practice. . .-

. On the one hand, he saxd
should be depnved of the opportunity to serve
his. country while. on the other, he said, he

recoamzes “the sensmvxty of certaln profea--

sions.” SR SRS

Dnrmg the last campalgn, many Repubh-
cans called for the “unleashing” of the CIA, and
_were harshly critical of restraints placed on the

agency in the mid-1970s after disclosures of ab-
vses and charges-that: secrecy permltted the
CIA to act asa “rogue elephant” in mtematmn-

A

BALTIMORE SUN
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alaffaxrs .

Mg Casey, a Gi-yaar—old New York lawyer; '

who worked in the Office of Strategic Services

in World War II, said he personally did not like ..

the phrase ‘unleashing the CIA,” but added that
he would Iike to see the “unleashing of the abil-
ity of the orgamzahon to mmate and carry ouf
its objectives.”

While -speaking only- m broad abstract
terms, Mr..Casey indicated 2 concern abont
rules and regalations that create the potential

“for built-in conflict between performance and
accountability.”

These: restrictions prevent agents from go-

ing after “targets of opportunity,” he said, not—»

ing that “there is 2 point at which rigid account-
ability, detailed acccuntabxhty can impair per-
formance.”

He said he planned to examine exmtmv exec-

.-utive orders governing CIA practices, but he did

not commit himself at present to seeking major
alternations of policies on CIA activitiea that

were approved by President Carter. Instead he.

would only say ke .vanted to fmd Ways to “ease

" +. restrictions.”
no- American

In-recent years, Convress has backed off

general legislative trend at present is to give
the intelligence agency wide latitude and to

- grant it certain exemptions from such meas-

ures as the Freedom of Information Act.
During the hearing, the members of the
comrnittee, which was created to keep an eye
on CIA activities, were very gentle in their
questioning. Senators Joseph Biden (D, Del)

‘and Walter D. Huddleston (D, Ky.) were the -

eagaéé % fhme i?n* ‘GEA ead,

9;117

only persons pressis gspecmc issues.

With the passage of the Intelligence Autnori-
zation Act last year, Congress h:ted the restric-

.tion that the CIA repoart covert activities lo

eight different cowr mittees and limited the re-

. qmrement to the H use and Senate mtelhaence

panels. e

In. addmon, the leglslatxon the meamng of

which is still in dispute, appears to leave signif--
icant loopholes in :the reporting requirements.

In language written by the Senate ia a pream-

ble to the bill, the executive brauch is warned

_against “unauthorized disclosure of classified
- information” and told the protect “intelligence

sources and methnds,”. two ¢ wovisions -widely
vxewed as giving the CIA lees *ay in the report-
g requirement..
1'1 his testimory, Ar. Cassy promxsed to
“provide the American people with additional
assurance that. UsS, mfelhgenco will fully re-
spect their civilliborties.”

At another pcint, he said unauthonzed
“leaks are intolerable” and promised to “en-
force security standacds,” Asked if he thought
legal action shoulc be taken against reporters

- who print classified information secretly given
from efforts to place controls on the CIA. The

thera by public oificials when it is impossible to
1dertx{y the public offictal, Mr. Casey said “I

don’t think I can come up with a position” thh-
out further examination of the issue.

Mr. Casey’s prior-government service in-
cludes the chairmanship of the Securities and
Exchange Commission under President Nixon,
two years as undar secretary of state:and a
term on.the Foreign Intelligence Advxsory
Board Lnder Presment Ford : :
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‘My ma
gave me

the stash”:
Jenrette

WASHINGTON—Former Rep.
John Jenrette suid yesterday the $25.000
incash his estranged wife tound stashed
in one of his shoes was money given
him by his mother before she died and
by friends to help him in his Abscam
defense.

The South Carolina Democrat, who
was convicted Oct. 7 of taking a
$50,000 payoff trom FBI agents posing
as representatives of an Arab sheik.
said the $25.000 was his personal
emergency fund.

A preliminary investigation of the
maney by FBI agents showed, mean-
while, it was probably not part of the
50,000 payoff.

Agents were matching the serial
numbers of the cash, most of it $100
bills, against the serial numbers of the
$40.000 in Abscam money the FBI
has said is unaccounted for.

The agents examined the money
bill-by-bill at the bank where Mrs.
Jenretie's uttorney., former Sen. Jumes
Abourezk, D-S.D., placed it for
safekeeping.

Kenneth Robinson. Jenrette's attor-
ney, said yesterday, “I'm sure lhcn:
are no numbers that will match up
But ldlt:r. he suid he wanted to **wait
and s

Robinson said Abourezk was “light-
lipped™ when asked whether a thor-
ough check had found whether any of
money matched the Abscam

ills. “If anything matches, we'll have
to see how much and what the problem
18, he said.

4 2 no
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‘Slash my
budget’says
HUD pick

Vows cuts won’t hurt the poor

WASHINGTON: Sen. Daniel Patrick Moymhan D-N.Y. Uaft) offers Huusmg and Urban Develapment Secretary
designee Samuel Pierce Jr. a giass of water yesterday as his confirmation hearing begins at the Capitol.

By Paula Gray

NEWS WORLD WASHINGTON BUREAU

WASHINGTON-Samuel Pierce,
who if confirmed as secretary
of housing and urban develop-
ment would be the only black in
the Reagan Cabinet yesterday
called for massive cuts in his
department—but not at the
expense of the poor.

Reiterating a familiar Republican
theme, Pierce outlined the current
economic problems of high infla-
tion and high interest rates, and
said before other programs are
undenaken there must be economic
**and that will neccxs:»

In confirmtion hearings before the
Senate Banking, Finance and Urban
Atfairs Commitiee, Pierce said “Every
citizen must be willing to endure somie

FT
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financial hardships for the good of the
whole. But he acknowiedged that the
pressures on his particular department
would put him in “'the hot seat.”

Affluent to bear brunt
But Pierce vowed that the “‘poor,
elderly and needy™ would not
suffer.”We'll make it our business to
take care of those in need."" he added.
“When we make cuts it won't be the
poor who take the brunt, but those
who are more affluent.™
Pierce said his major priority when
he takes office will be to “quickly but
carefully review all the programs of
HUD with an eye to cumng EXpens
and eliminating wastes.” Some pi
grams would be cut entirely-such as a
$125 million solar energy program—
others would be trimmed and “alter-
native and creative™ methods would
be sought to meet the housing and
urban needs of the nation.
“1 believe we can offer higher quality
service for less money,” Pierce said
(Contred an page 14A)

Koch gets earful of gripesonthe heatline

Abourezk and federal prosecutors
could not be reached for comment last
night on the final results of the
investigation.

Jenrette. 44, who has denied taking
any bribe money. talked to reporters at
Nationial Airport on his wetum from
Miami to confer with Robinson

{Contrued or pagg 144)

By Howard Reiser
NEWS WORLD STAFF

ment of Housing Prescrvation and
Development, fo see for himself how
ure being handled. There

Mayor Koch fielded calls yesterday
from New Yorkers suffering thraugh
the current cold wave in apartments
without hicat.

He went to the City's Heat Com-
plaint Bureau, aperated by the Depart-

Haig laments
tragedy caused
by Watergate

WASHINGTON—Secretary
of State-designee Alexander Haig said
in confirmation heunng< yestrday that
Wagergate was *“one of the greatest
tragedies ever to befall this country™
and that “'it would be just as great a
tragedy to have it reborn here (in the
hearings).

Haid said, “[t was a period worse
in many aspects than the McCarthy
era” and that Watergate resulted from

“hone: s[dxﬂ'uence\ of opinion between
honest men.”

In an angry response to Sen. Paul
Sarbanes. D-Md., who appeared to
want to bait Haig with his questions.
the former White House chiet of staft
said, “*That's whit government is about.

Nobody has a manopoly on virtue—
not cven you, Senator.

“*Mistakes were made.. .¢and) there
were tremendous abuses on both sides, ™
Haid said in his fourth day of testi-
mony before the Senate Foreign Rela-
tions Committee. **I didn’t make them
(the mistakes). I wasn't there when
they were made. 1 inherited them.”

Committee Chairman Charles Percy,
R-11L.. said there are enough votes for
Haig to assure his confirmation. The
commiittee agreed late yesterday to
complete Haig's testimony today and
vote onhis nomination earfy tomorrow

Haig said. I never willingly.
consciously ur unconsciously purtici-

(Continiied on page 2A1

U.S. skeptical over
latest Iranian delay

Iran‘s unpredictuble partiament yes-
terday delayed discussion for ane day
an propusals to free the 52 American
hostages, reinforcing doubts among
U.S. negotiators in Algiers that *'fun-
damental problems™ would be resolved
by President Carter's Friday deadline.

The U.S. team headed by Deputy
Secretary of State Warren Christopher
held two more meetings with their
Algerian intermediaries but a top aide
to Christopher said, "I was skeptical
from the start and nothing has changed

that.”
In Washington, the State Depart-

an
o

Moderation of temperatures next
few days. Partly cloudy today
and tonight. High today near 30.
Low tonight around 20. Tomorrow
cloudy with chance of some light
gnow. High in the low 30s.

ment said Chostopher had reporied
that “*progress continues to be made™
toward freeing the hostages from their
437 days of captivi utioned
.:gamsmpllnn\m because tundamental
prablems remain.™
State Department spokesman John
Trattner said Christopher “is able bit
by bit to give satisfactory answers” to
Tranian questions. which officials said
centered on legal and technical means
of exchanging Iran's financial assets
from the American hostages.
Ahmad Azizi, spokesman for Irun’s
(Continuea on guge 1441
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have been 200,000 complaints since
the culd apell darted
[ came up here to alert the public. -
T winited peopie o hnow they can call
here for help.” Kovh said
The first few culls he answered

proved that people think they can call
the bureau’s hot line for any kind of
help. One of them, for instance, came
from a man who wanied samething
done about the junkies congregating

_ jm the ahandaned apartment building

next o hus.
Finally, Koch got u heat related
complaint from a Queens waman who

said her name was Angela Rodriguez.
She was sick and tired, she
trying to get her landlord to do some-
(hmg about the oil leaking since Dec.
27 from a heater in her Jpanmcnl on
Woadside Avenue in Wood

Koch called the lAndlnrd who
promised o send someont 1o her apart-
ment in the atternoon. *You're terrif-

ic.” the mayor said.
Unfortunately, a slight mistake was
later made, delaying final action until
today. “They delivered the oil but we
didn't need that.™ Mrs. Rodnguez

told the News World tast hig!
needed someone to ignite thc hmlgr.
They-couldn’t put the oil in the tanks
(Continucd on page 144}

‘Sailcraft’
flies over

Central
Park

By Mike Jacula
WS WORLD STAFF

Flying high above dirty snow,
surprised pedestrians and ice-covered
trees, hang-| ghdmgexpenl(enthchuls
established a New York City “first”
ized sailcraft

Do Haksay biews, g

World champion
hang glider Kaith
Nichols of San
Diego did his
imitation of the
Wright Brothers
yesterday in Central
Park, where he
coaxed his motor-
ized craft off the
ground to promote
a product.

y navig: his
for 10 minutes over Central Park at
heights of up to 500 feet.

The only snafu occurred when an
unidentified person reported a plane
crash inthe park, sending 4 fire engine
racing to the scene.

“I figured that might happen,”
Nichols grinned. “Everything went
pretty smoothly after [ got above the
turbulence close to the ground. The
wind swoops down from the build-
ings into the park like a bowl. That
makes it pretty rough sometimes.”

Nichols, 38, and a resident of San
Diego, performed his stunt to promote
Blue Stratos, a new men’s cologne.
Human Superfly George Willig was
also on hand to help Nichols assemble
and disassemble the craft. Willig has
been taking gliding lessons from
Nichols in Southern California, where
he lives now, and is also involved with
promoting Blue Stratos.

With tears freezing to his face,
Nichols detached himself from the
dacron wings after the flight, tugged
at the icicles on his mustache and
rubbed his frostbitten ears.

(Continued on page 14A)

(.l S. could use Israeli bases: Abba Eban

By Evans Johnson

NEWS WORLO OREKGN STAFF.

JERUSALEM—IF asked, an
Istaels government controlled by the
Lobor party would be willing toallow
the United States to use Israeli air
bases to defend vital Western inter-
ests in the Middie East, Abba Ebun

said yesterday.

However, the former ambassador
to the United States and the United
Nations stressed that [sraeli-American
mulitary cooperation would have to
ererge as part of an averall
strengthening of the Westem pres-
erce in the Middle East.

“Most Israelis would like to see

the Western world endowed with more
assertiveness . .. with a clearer defi-
nition of their interests and willigness
to defend those interests, ™ said Eban,
who is widely expected to be Israel's
next foreign minister if the Labor
Paty wing the upcoming national
elections.

In view of the Soviet naval pres-

erce in the Indian Ocean and the
Soviet Union's use of bases in the
region. the United States “*does not
have inferior rights,” he added.

“In such a context, I think that
Israel would probably have more to
say or to offer than a policy of detuch-
ment anddisengagement,”” Eban said

(Continued on page 14A)
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CIA nominee
urges stronger

Spy agencies

Ted Agre

uswswu LD WABH

WASHINGTON—CIA director des-
ignee William Casey, a top-ranking
‘World War Il intelligence officer, yes-
terday told senators considering his
nommauon that all govsmmem ntel-

vu» BUREAY

Casey told the senators that the CIA
“suffers from institutional self-doubt™
and that “there is poor public percep-
tion and understanding of the value of
the American intelligence community
to the security of the free world.”

“Too many have worked to reduce
the fcelmgLot self-worth of mtelllgunce

d

and improved for l.he good of the
country.

Casey, President-
elect Ronald Reagan's Jandslide vic-
tory in his role as campaign manager,
emphasized to the Senate panel that
accurate mtelhgence gathering and
analysis “is desperately needed for
our national security.

“Qur foreign policies and defense
strategies can never be better for long

officers,” Too few huve
worked to motivate the best minds in
this country. .

‘asey that the young

people of America should be called
upon to enter the intelligence protes-
sion. *“We need to make it clear . . . that
the intelligence profession is one of
the most honorable professions to which
Americans can aspire," Casey said.
This assessment was reinforced by
Sen. Barry Goldwater, R-Ariz.. Intel-
ligence C hairman, **We need

than our
Casey said. ‘“We are in a period where
investments in intelligence Lapxbili-
ncs will yleld major returns.”

Casey also pledged that, if confirmed
by the full Semak as the new CIA
chief and director of central intelli-
gence, he would exercise “care and
diligence in protecting the legal rights™
of citizens. He said he would fully
cooperate with Congress in their
monitoring of intelligence comununity
activities.

Approval expected tomorrow
The Senate Select Committee an
Inteliigence yesterday spent 22 hours
questioning the former head of Euro-
pean military intelligence during World
War [I. The bipartisan panel praised
Casey and planned to approve his
momination in a vote tomorrow.

to reeskabhsh arobusiness in the intel-
ligence system,’ he said.

Goldwater added he would make
priorities of legislation that would
exempt the CIA and the FBI from
certain provisions of the Freedom of
Information Act. He alsa would seek
to make it a crime to reveal the iden-
tity of CIA agents at home or abroad.

‘Improve intelligence’

Casey concurred with these sug-
gestions, adding: **This is not the time
for another bureaucratic shake-up of
the CIA. Instead it is a time to muke
American intelligence work better and
become more effective.”

Sen. Henry Jackson, D-Wash., said
““the tragedy of this country is that
intelligence has become a dirty word.
‘We need to have our own young peaple

WASHINGTON: CIA Director designee William J. Casey said at his
confirmation hearing before the Senate Intefligence Committes yesterday that
he intends to reinvogorate, not shake up, the CIA so that it can better play its
“desperately needed” rolg in providing the intelligence required to contront

major crises in a dangerous world.

understand that (there is} no greater
calling

Casey, a New Yorker, was intro-
duced to the Senate panel by New
York's Senators Daniel Moynihan (a

number of areas, including personnel
recruitment, technological advances,
and mostof all, morale and self-esteem.

Casey wha is expected to win unan-

punel member) and Alfonse 1’ Amato,
why calted Casey “a New Yorker's
New Yorker,”

Casey did not outline how the CIA
would proceed to recruit new talent.
He and Goeldwater agreed that the
agency needed to be improved in a

by the pane] to b

CIA (h\?f will also be in overall
charge of the Defense Intelligence
Agency, the National Security Agency,
FBI counter-intelligence, the State
Department’s Bureau of Intelligence,
and intelligence-related branches of
other agencies.

Ron won’t ape Jimmy’s Congress gaffe

By Steve Gerstel

‘WASHINGTON—President-elect
Ronald Reagan appears determined
ot to emulate one of Jimmy Carter's
biggest mistakes—adopting an aloof
attitude toward Congress.

Reagan, in periodic visits to the
nation’s capital during the transition,
has undertaken what could be an
unprecedented courtship with mem-
bers of the Senate and House.

‘The number of breakfasts, lunches,
receptions and dinners which Reagan
has hosted or where he has been guest
of honor, multiplies with every visit.

In addition, Reagan has set aside
large periods of times, on his trips to

Carter
bows out
onTV
tonight

‘WASHINGTON —President Carter
put the finishing touches yesterday on
a farewell address that aides said will
reflect his dedication to nuclear arms
control, conservation of natural
resources and the protection of human
rights.

Press secretary Jody Powell said
the speech, trimmed from previous
drafts will be short—perhaps 1,700
words and 15 minutes long. It will be
delivered on nationwide television and
radio today at 9 p.m. EST.

*‘He'll tatk about what he believes
in,” Powell said

Carter meanwhile awaited develop-
ments on his last-ditch attempts to
gain re]ense of the 52 American
hostage:

The pussibilily of his going to
Germany to welcome them at week's
end—should they be freed—was
discussed in a White House senior
staff meeting earlier yesterday, but
was essentially ruled out.

Powell and speechwriters Hedrik
Hertzberg and Gordon Steward spend
muach of the day on the farewell speech,
on which Carter himself has done a
great deal of work,

Another senior aide said the presi-
dent will speak about the need for
control over the spread of nuclear
weapons with their vast destructive
power, the wise stewurdship of phys-
ical resources, and the need to protect
human tights.

All have been persm:m themes

the East. to have private meefings
with senators and congrcsuien. Lic
ego-boosting get togethers have been
for Democrats as weli as Republicans.

What Reagan is doing during the
transition is in sharp contrast to the
manner in which Carter approached
Congress when he arrived in
Washington.

Carter, during his entire term, made
only the most perfunctory gestures in
trying to develop a working relation-
ship with Congress. From the very
first, it was, and to the very last, it
remained, an unfriendly relationship.

Carter never tried

It is not an exaggeration to say that
Carter, who did not have a friend in

Congresswhen he came to W.‘ ~hington,
eie Withol avag
reason was he never tried.

There is no way to calculate how
Carter’s indifference to the men and
women on Capitol Hill—many prima
donnas and all in need of stroking—
hurt programs he was trying 1o enact.

Reagan, seemingly by nature a much
more gregarious and social person
than Carter, appears determined to let
members of Congress know that he
does not consider them mortal enemies.

At the sume time, he must realize
that these same people are jealous
guardians of their province and that,
somewhere along the linc, the two
branches are going to encounter the
normal amount of warfare.

WASHINGTON: Boxes containing docurnents and papers of the Carler
Administration are loaded into a truck at the White House yesterday for
shipment to Plains, Ga. Carter will {eave office Jan. 20 when Ronald Reagan

is swom in.

with what Carter sees as the problems
facing the nation and the world in
coming years.

With only one week left in his
presidency, Carter continued a round
of personal farewells, hosting a White
House dinner for labor leaders lust
night.

Carter will send his final budget to
Congress tomorrow, his State of the
Union address Friday and his economic
report Saturday. None will be delivered
in person.

He and his wife will spend the last
weekend of his i residency at Camp
David, Md. They have spent 104 week-
ends at the presidential retreat in the
Catoctin Mountains 65 miles north of

the
The aide said (hc address will be
general and reflective in nature, dealing

El:ewhcrcmtheWhmHuusE most
aides had nearly p their

packing for vacating their offices by
yesterday noon,
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M Fricdersdart,chosen by Reagan

b cuds
that eﬂons so far’ have bccn suuessful
and that the president-elect and Con-
gress have established a “beautiful
relationship.”

Friedersdort, who was in the con-
gressional liaison office during the
Nixon and Ford administrations, has
been around long enough to know that
the euphoria cannot last forever.

“We're going to have good days
and bad days up there,” Friedersdorf
said, but added, “Reagan will have a
very extended period of a honeymoon.”

United Press Internatianal

Bush predicts he’ll
pull in harness, too

WASHINGTON—George Bush
predicted yesterday he will be an active.
and influential vice president who
enjoys Ronald Reagan's confidence,
but that he will not try to become a
powerful public figure in the new
administration.

In an interview one week before
being sworn in as vice president, Bush
said Reagan has talked to him about
assignments in the areas of foreign

developed a comfortable relationship
with his new boss since they teamed
up almost six months ago.

“There is noreal problem .. . we've
been on the same wave length.“ he
said. “That's a tribute to Governor
Realgan, in the way he reached out to

Have there been differences?

“Sure, just as there will be in the
fulurc The reason I think T have the
of the president is that

policy,
liaison in addition to his constitutional
Jjab of presiding over the Senate.

Bush also said he wants to help
Reagan with the major economic plan
which he predicts will be the new
administration's No.1 objective for
its first 100 days.

I want to get to work, " Bush said,
expressing the wish that the inaugural
ceremonies and the 30-odd parties,
balls, ceremonies and other events he
must attend in the next week were
over.

“T want to be a useful, informed,
active, substantive vice president,”
he said.

But the former U.N. ambassador
and liaison to China described his
new role as that of a low-key presidential
helperwhowl]l stay outof the limelight.

"I want to be helpful to the presi-
dent,” he said. “And that's the best
and really only thing to do.”

In an office around the corner from
Blair House where Reagan stays when
he's in town, Bush said he has

he's not reading about them (the dif-
ferences) in the press. [ think it's the
kind of thing where a good confiden-
tial relationship is one in which you
speak up and make differences, but
the two people there don't think one
or the other is going to run out and
make it public.”

“He's very easy to do that with,”
Bush said. “He's invited that. He's
said ‘1 want differences of opinion.”
There is public misconception of
Ronald Reagan. He's got strong con-
victions. But he is not afraid of ideas,
nor does he want to be surrounded by
yes people.”

“I just say, ‘listen, here's my view
on this," " Bush said.

Like outgoing Vice President Walter
Mondale, Bush has been assured he
wili have some status not given other
vice presidents—-a seat on the National
Security Council, an office in the White
House and a vice presidential staffer
sitting in on ali White House senior
<taff meetings.

United Press International

U.S. urged to heighten
ability to counter Sovs

WASHINGTON—Dcputy ~ De-
ense Secretary-designate Frank
Carlucei said vesterday the United
States must bulster its ability to tight a
nuclear warand combat expected Soviet
subversion in the strategic Persian Gulf
region

Carluccl, SV, now deputy director
of the CIA, emphasized throughout
his two-hour confirmation hearing in
the Senate Armed Services Committee
the Ummd States oust revitalize u~
militas

"The Soviets are spending more in
every area and we're going 10 have to
work hard to catch up.”

Defense Secretary-designee Caspar
Weinberger, who testified a week ago,
ﬁhme Carlucci ta run the daily opera-
of the Dutense Depar: 1,
nanon s No.1 employer. Both seem
certain of Senate confirmation.

Carlucci’s emphasis on the need

fora stronger defense posture echoed
and Secre-

the “aging bomber ﬂeel Inc()rrecung
the “critical shupe™ of Army reserves.
“Very high priority has to be given
0 reudiness, including manpower,"
he said. “There’s no question that
there will be heavy expenditures
involved. We are going to have to
increase our defense spending.

HAIG
_FROMPAGE 1A _

pated in anything thit I considered
wrong, immoral or illegal”" He told
the panel, I never went along with,
supported or remmnmnded unything
that 1 thought was illegal
He called the break-in and cover-up
“an affront to the fundamental values
I cherish and we all share.™
**But [ cannot bring myself to render
ajudgment on Richard Nixen or. for
that matter. Henry Kissinger,™ Haig
said. 1 worked intimately for both
men. It is not for me—it is not in
me—1o render moral judgment on
them. 1 must leave that to others, to
history and to God.”
It was the first time since hi:

1 will not indulge in mea culpas
and | don’t think it would be in the
best interest of the country to du that,™
Huig retorted emotionalty. 1 just
can'tgive you the Kind of mea culpas 1
ense you want.”

He sud he regrets that 1 have not

been able o assure you (the comimit-
act responsibly™ as

secretary of state.

Tsongas suid he expected Huig to
be *'the strongest person in the Reagan
administration,” and for that reason
he is concerned that Huiy “would not
abuse thuse powers ™

Huig also said:

#The secret bombings of Cambadia
and the way it was done “wa
much in line with past practi
American history. No one is perfect.
No inistration i

statement Friduy thut Haig madn ~uch
extensive remarks ahout his role on
Nixon's staff during Watergate. The
committee in the mesntime has sought
information about White House tapes
from the National Archives to help it
investigale that aspect of Haig's
hackground.

But those tapes. even though
subpoenaed by the committee, can
only be released by the archives with
Nixon'seonsent—so far not forthcom-
ing. The committee now is awaiting
an index of the tapes involving Haig.

Sen. Paul Tsongas, D-Mass.. said
he hid hoped tn leave the hedrings
with some kind of assurance from
Haig that things Tike covert actions.
wiretaps and Chile-type operations
are athing of the past. He was. Tsongas
indicated, asking Haig to say in some
wiy that he is sorry about what
happened.
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®0n the wiretappings of National
Security (nunul statt members and
reporters: 1 think in today's
environment. ..t no longer would make
good sense unless you had some very,
very pood evidence that a staff member
has put the nation’s security at risk™
and then only through the courts.

by \
tary of State- dmgnecAlexnndcerlg
and of Ronald Reagan during the
presidential campaign.

Both Carlucei and Weinberger, for
whom he worked in the Office of
Management and Budget in 1971-72,
agreed it will cost more,

Carlucci said Soviet oil production
will decline during the 1980s, cre-
ating “critical problems™ for Moscow
that will lead it to seek oil in the
Persian Gulf.

“1ully expect them to step up their
subversion in the Persian Gulf area,”
he said. “*We need to improve
significantly our need to combat this
subversiveness. 1 think we need a
first-strike capability ... a nuclear
war fighing capability. The prime con-
cern is that the trend is running against
us.

“"We need to communicate to the
Soviets that we are determined to pro-
tect our vital mwrcsu in that area

Later he said. "I think the Soviets
are developing a war-fighting
capability”

Carlucci, who has been with the
CIA since February 1978, said the
United States has become “a laugh-
ingstock in the world"* because of the
inability of the CIA to keep a secret.

“The issue," he said, "'is not whether
the CIA is good enough but whether
we can prolect our sources.”

United Prass Intemational

critical months?

STARTS TOMORROW

America’s economic woes
demand immediate action from
President-elect Ronald Reagan.
What will he do in those first few

Gerald Zoffer, author of
“Economic Sanity or Collapse,”
offers some bold suggestions to
the incoming president.

His two-part series starts
tomorrow in The News World.

‘..'t;_jl
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Mr. Wm. J. Casey, January 14, 1981
Office of the President-elect,
1726 M St. NW,

WASHINGTON, D.C. 20270

Dear Mr. Caseys

As the sole outside consultant to NEWS WORLD newspaper
in New York City, I am doing my best to make certain that

news and views from a conservative point of view are high-
lighted.

I thought you might like to see page 2A of the Jan. 14
issue.

Note at the bottom right-hand corner the mention of an
article the paper will run.

Sincerely,

f«d huy%e %

serald Royce Zoffer

GRZ/hn
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PUBLIC AFFAIRS STAFF

FOR
PROGRAM NBC Nightly News STATION WRC TV

NBC Network
DATE January 13, 198| 7:00 PM CiY Washington DC
SUBJECT Report on William Casey

ROGER MUDD: At other Cabinet hearings, less confusing,

William Casey today promised, as CIA Director, to protect the
legal rights of Americans with care and diligence. And Samuel

Pierce sald that although he wants to cut the Housing Depart-
ment's budget [0 percent, he won't turn his back on the +truly
needy.
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FOR PUBLIC AFFAIRS STAFF
PROGRAM News STATION WMAL Radio
AIR Network
DATE January 13, 198! 12:00 Noon CiTY Washington, DC
SUBJECT Director-Designate William Casey
DON FISHER: William Casey, President-elect Reagan's
nominee to be CIA director says he will work to reverse years

of self-doubt within the agency and aliso work to restore the
ClA's public image.

At his confirmation hearings on Capito!l Hill, Casey
tTold The Senate Intelligence Committee:

DIRECTOR-DESIGNATE CASEY: Too often the agency has
been publicly discussed as an institution which must be tightly
restrained, stringently monitored or totally reorganized. Little
has been done in recent years to stress publicly the critical
roles which the intelligence community has to play in the formu-
lation and execution of our nation's foreign policies and defense
strategies.

FISHER: Casey says morale is low because too many
people have worked to reduce the feeling of self-worth of intel-
ligence officers. As a resul!t, he says, many top officers have
resigned or plan to retire. '
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4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20015 656-4068

PUBLIC AFFAIR STAFF

FOR
PROGRAM - CBS Evening News stanon  WDVM TV

CBS Network
DATE January 13, 198l 7:00 PM arry Washington, DC
SUBJECT Director-Designate William Casey

WALTER CRONKITE: The Reagan nominee to head the Central
Intelligence Agency, William Casey. told his confirmation hearing
today he would seek to ease restraints on the agency. The ClA's
role is desperately needed, Casey said, and covert operations
abroad should be permitted, quote, when it is In the highest
interests of the United States.
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PUBLIC AFFAIRS STAFF

FOR
PROGRAM ABC World News Tonight STATION WJLA TV

ABC Network
DATE January 13, 1981 7:00 PM cry Washington, DC
SUBJECT Report on Director-Designate William Casey

FRANK REYNOLDS: There were three other confirmation
hearings today for leading officials of the new Administration.

We have a report from Charles Gibson.

CHARLES GIBSON: Three nominees, all headed for easy
confirmation: William Casey to be Director of Central Intelli-
~gence, Samuel! Pierce to be Housing Secretary, Frank Carlucci to
be Deputy Defense Secretary.

Casey said it's his intent to reinvigorate the CIA.
"OQur defense is only as good as our intelligence,” he said. To
do that, the senators said, the CIA musT s+emp the tide of recent
leaks. Casey agreed.

WILLIAM CASEY: You cannot maintain an effective and
successful intelligence service if the people who are providing
Information fee! that they're not secure.

GIBSON: Samuel Pierce, nominated for Housing and
Urban Development, said inflation was public enemy number one,
and so his agency should expect sizable cuts in its budget and
in housing programs,

SAMUEL PIERCE: | intend to quickly, but carefully,
review the programs at HUD, with a view toward cutting unneces-
sary costs.

GIBSON: Pierce was asked if a 10 percent cut seemed
realistic. He said it was. '

Frank Carlucci, number two at Defense, however; sald
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a three percent increase in defense spending is just the starting
point to combat Russian subversion, specifically in the Persian
Gulf.

FRANK CARLUCCI: And it's my judgment that we need to
improve significantly our capability to deal with this subver-
sive effort.

CIBSON: Carlucci speaking of vastly increased defense
spending, Pierce talking of cuts in housing, Casey talking of
expanded CIA activities. Four years ago, liberals would have

been pounding the table at such prospects. Today, no one raised
an objection.
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